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$SEEUHYLDWLRQ '"HVFULSWLRQ
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YHKLFOH WUDIILF RI D KLJKZD\ RU URDG|IRU D \H

$'06 $WPRVSKHULF 'LVSHUVLRQ ORGHOOLQJ §\WWHP |
IRU WKH DVVHVVPHQW RI HIIHFW RI HPLYVLRQV W
DQG URDG VRXUFHYV

$,$ $WPRVSKHULF ,PSDFW $VVHVVPHQW

$,/ $EQRUPDO ,QGLYLVLEOH /RDG D ORDG WKDW FD
LQWR VPDOOHU ORDGV IRU WUDQVSRUW|ZLWKRXV
GDPDJH ,W PD\ DOVR EH D ORDG WKDW H[FHHGV
IRU ZHLJKW OHQJWK DQG ZLGWK

$3,6 $LU 3ROOXWLRQ ,QIRUPDWLRQ 6\WWHP |SURYLGH
VRXUFH RI LQIRUPDWLRQ RQ DLU SROOXWLRQ DQ
DQG VSHFLHV ,W VXSSRUWV WKH DVVHVVPHQW R
SROOXWDQWY RQ KDELWDWYV DQG VSHFLHYV

$SSOLFDQW| .HDGE\ *HQHUDWLRQ /LPLWHG

%$7 %HVW $YDLODEOH 7THFKQLTXHYV

&&*7 &RPELQHG &\FOH *DV 7XUELQH + D &&*7 LV D FRP]
ZKHUH D JDV WXUELQH LV XVHG WR JHQHUDWH H_¢
KHDW IURP WKH IOXH JDV Rl WKH JDV WXUELQH L
HQHUJ\ LQ D KHDW UHFRYHU\ VWHDP JHQHUDWRU
XVHG WR JHQHUDWH VWHDP 7KH VWHDP|WKHQ H]
WXUELQH WR SURGXFH DGGLWLRQDO HOHFWULFL

&(03 &RQVWUXFWLRQ (QYLURQPHQW 0DQDJHPHQW 30D
KRZ D FRQVWUXFWLRQ SURMHFW ZLOO D[YRLG PL
RQ WKH HQYLURQPHQW DQG VXUURXQGLQJ DUHD

&(5& &DPEULGJH (QYLURQPHQWDO 5HVHDUFK [&RQVXOW

&, ((0 &KDUWHUHG ,QVWLWXWH RI (FRORJ\ DQG (QYLURC

&-(8 &RXUW RI -XVWLFH Rl WKH (XURSHDQ 8QLRQ LQ\
HQVXUH LW LV DSSOLHG LQ WKH VDPH ZD\ LQ DOC

'&2 '"HYHORSPHQW &RQVHQW 2UGHU PDGH E\ WKH U}
6WDWH SXUVXDQW WR WKH 30DQQLQJ $RW WR
6LJQLILFDQW ,QIUDVWUXFWXUH 3URI
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GHSDUWPHQWDO ERG\ LQ WKH 8QLWHG
RI OLFHQVLQJ UHJXODWLQJ DQG SODQQ

DURXQG (QJODQG VR WKDW WKH\ DUH FOD

Q H[HFX\
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WUHDWPHQW SODQWY DQG KD]DUGRXV Z
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SHSRUW

&217(176

([HFXWLYH 6XPPDU\
, QWURGXFWLRQ
2YHUYLHZ
7KH $SSOLFDQW
:KDW LV &DUERQ &DSWXUH 8VDJH DQG 6WRUDJH"
7KH 3URSRVHG 'HYHORSPHQW
7KH 3URSRVHG 'HYHORSPHQW 6LWH
7KH '"HYHORSPHQW &RQVHQW 3URFHVV
7KH 3XUSRVH DQG 6WUXFWXUH RI WKLV 'RFXPHQW
JHJLVODWLYH FRQWH[W
OHWKRGRORJ\
,QWURGXFWLRQ
+5$ 6WDJH + 6FUHHQLQJ IRU /LNHO\ 6LJQLILFDQW (IIH
+5$ 6WDJH + $SSURSULDWH $VVHVVPHQW
7KH 5RFKGDOH (QYHORSH
 QWHUDFWLRQ ZLWK 2WKHU &RPSHWHQW $XWKRULWLH
&RQVXOWDWLRQ ZLWK 1DWXUDO (QJODQG DQG RU *HQ
%DVHOLQH HYLGHQFH JDWKHULQJ
6FRSH Rl WKH 3URMHFW
SHOHYDQW (XURSHDQ 6LWHYV
+XPEHU (VWXDU\ 6$& 63%$ DQG 5DPVDU 6LWH
7KRUQH ORRU 6%$& +DWILHOG ORRU 6$& DQG 7KRUQH D
63%
7HVW RI /LNHO\ 6LIJQLILFDQW (IIHFWV
2YHUYLHZ
&RQVWUXFWLRQ 3HULRG
2SHUDWLRQ 3HULRG
'HFRPPLVVLRQLQJ 3HULRG
$SSURSULDWH $VVHVVPHQW
,PSDFW 3DWKZD\V 6FUHHQHG LQ IRU $SSURSULDWH $V\
$SSURSULDWH $VVHVVPHQW RI (PLVVLRQV WR $LU GXU
,Q &RPELQDWLRQ (IIHFWV ZLWK 2WKHU 30DQV RU 3URMHFW
&RQFOXVLRQV
SHIHUHQFHYV
),*85(6

),*85(6

)LIXUH 6LWH /RFDWLRQ 30DQ
J)LIXUH (XURSHDQ VLWHV VFUHHQHG IRU OLNHO\ VLJQLILFDQ
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SHSRUW

7$%/(6

7TDEOH $ 7KH LPSDFW SDWKZzZD\V FRQVLGHUHG LQ WKLV +DELW
ZKLFK DUH UHIHUUHG WR LQ WKH GHWDLOHG VFUHHQLQJ PDWU
7TDEOH % 'LMSHUVLRQ PRGHOOLQJ UHVXOWYV IRU HFRORJLFDO LU
7TDEOH % 'LVSHUVLRQ PRGHOOLQJ UHVXOWYV IRU HFRORJLFDO
7TDEOH % 'LVSHUVLRQ PRGHOOLQJ UHVXOWYV IRU HFRORJLFDO
GHSRVLWLRQ .J 1 KD \U

7TDEOH % 'LVSHUVLRQ PRGHOOLQJ UHVXOWYV IRU HFRORJLFDO
.HT KD \U

$33(1',&(6

$33(1',; $5HOHYDQW ,PSDFW SDWKZD\V
$33(1',; %5HVXOWV RI WKH 2SHUDWLRQ $LU 4XDOLW\ $VVHVVPH
$33(1',; & (IITHFWV RQ ,QWHJULW\

$33(1',; ' 2WKHU 30DQV DQG 3URMHFWV RI 3RWHQWLDO 5HOHY|
FRPELQDWLRQ $VVHVVPHQW
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SHSRUW

(;(&87,9( 6800$5<

HDGE\ *HQHUDWLRQ /LPLWHG WKH u$SSOLFDQWY LV VHHL
WKH FRQVWUXFWLRQ RSHUDWLRQ DQG PDLQWHQDQFH RI
&\FOH *DV 7XUELQH &&*7 *HQHUDWLQJ 6WDWLRQ uWKH 3
7KH 3URSRVHG 'HYHORSPHQW LV D QHZ JDV ILUHG HOHFW!I
XS WR PHJDZDWWYV 0: JURVV HOHFWULFDO RXWSXW ZL
FDSWXUH WHFKQRORJ\ DQG LQFOXGLQJ FRROLQJ ZDWHU
FRQQHFWLRQV FRQVWUXFWLRQ OD\GRZQ DUHDV DQG RWKHI
WKH ZHVW Rl WKH H[LVWLQJ .HDGE\ DQG .HDGE\ 3RZHU 6
FXUUHQWO\ XQGHU FRQVWUXFWLRQ 7KH 3URSRVHG 'HYH(
D VLIQLILFDQW FRQWULEXWLRQ WRZDUG WKH 8. UHDFKLQ.
HPLVVLRQV WDUJHW E\

7KLV +DELWDWV B5HJXODWLRQ $VVHVVPHQW +5%$ 6FUH
OHJLVODWLRQ WKDW XQGHUSLQV WKH UHTXLUHPHQW WR F
PHWKRGRORJ\ DSSOLHG ZKHQ PDNLQJ WKH DVVHVVPHQW
D VFUHHQLQJ RI WKH /LNHO\ 6LJQLILFDQW (IIHFWV RI WEk
GXULQJ FRQVWUXFWLRQ RSHUDWLRQ DQG GHFRPPLVVLRQI
6LWHV

+XPEHU (VWXDU\ 6%$&

+XPEHU (VWXDU\ 63$%

+XPEHU (VWXDU\ 5DPVDU VLWH
7KRUQH ORRU 6%&

+DWILHOG ORRU 6%$& DQG

7KRUQH DQG +DWILHOG ORRUV 63$%

7KH DVVHVVPHQW H[DPLQHV WKH IROORZLQJ SRWHQWLDO
WR HDFK (XURSHDQ 6LWH DQG HDFK SKDVH RI WKH 3URSRYV

GLUHFW KDELWDW GLVWXUEDQFH

YLVXDO DQG QRLVH YLEUDWLRQ GLVWXUEDQFH RI TXDO
HQWUDSPHQW RI ULYHU DQG VHD ODPSUH\

VSUHDG RI LQYDVLYH QRQ QDWLYH VSHFLHV

HPLVVLRQ WR WKH DWPRVSKHUH

GHWHULRUDWLRQ LQ ZDWHU TXDOLW\ DQG

WHPSRUDU\ RU SHUPDQHQW LPSDFWV RQ IRUDJLQJ U}
VSHFLHVY IHDWXUHYV

7KH ILUVW VWDJH RI WKH DVVHVVPHQW LQYROYHG DQ DVYV
(ITHFWV )ROORZLQJ WKLV LQLWLDO DVVHVVPHQW QR /LI
FRQFOXGHG IRU DOO SRWHQWLDO LPSDFW SDWKZD\V H[FHS

0D\ 3DJH YLL



'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

GXULQJ RSHUDWLRQ RI WKH B3URSRVHG '"HYHORSPHQW $V V
EH VFUHHQHG RXW LW ZDV FDUULHG IRUZDUG IRU WKH VI
ZKLFK LV $SSURSULDWH $VVHVVPHQW 7KH $SSURSULDWH
DGYHUVH HIIHFW RQ WKH LOWHJULW\ RI WKH (XURSHDQ 6L

SRWHQWLDO LQ FRPELQDWLRQ HIIHFWV RI WKH 3URSRVHG
DQG SURMHFWYV ZDV DOVR DVVHVVHG DQG WKH VDPH FRQF
DGYHUVH HIIHFW RQ WKH LOWHJULW\ RI WKH (XURSHDQ 6L’

0D\
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

,1752'8&7,21
2YHUYLHZ

7KLV +DELWDWYV 5HIJXODWLRQV $VVHVVRBISGWLFBWLROUHHC
'REFXPHQW 5HI KDV EHHQ SUHSDUHG E\ $(&20 RQ EHKDOI
*HQHUDWLRQ /LPLWHG WKH u$SSOLFDQWY ZKLFK LV D ZKF
SOF ,W IRUPV SDUW RI WKH DSSOLFDWLRQ WKH $SSOLFD
2UGHU D '&2 WKDW KDV EHHQ VXEPLWWHG WR WKH 6HF
IRU %XVLQHVV (QHUJ\ DQG ,QGXVWULDO 6WUDWHJI\ XQGH!
$FW T WKH p SFWT

7KH $SSOLFDQW LV VHHNLQJ GHYHORSPHQW FRQVHQW IRL
DQG PDLQWHQDQFH RI D QHZ ORZ FDUERQ &RPELQHG &\FO
*HQHUDWLQJ 6WDWLRQ HPWKH 3URSRVHG 'HYHORSPHQWY F
Rl WKH H[LVWLQJ .HDGE\ 3RZHU 6WDWLRQ 7UHQWVLGH
() WKH p3URSRVHG 'HYHORSPHQW B6LWHT

7KH 3BURSRVHG '"HYHORSPHQW LV D QHZ HOHFWULFLW\ JHQ
PHIJDZDWWYV 0: JURVV HOHFWULFDO RXWSXW HTXLSSHG
FRPSUHVVLRQ SODQW DQG IXHOOHG E\ QDWXUDO JDV RQ
3RZHU 6WDWLRQ DQG WKH XQGHU FRQVWUXFWLRQ .HDGE
FRQQHFWLRQV IRU FRROLQJ ZDWHU HOHFWULFDO JDV DQ
DUHDVY DQG RWKHU DVVRFLDWHG GH Y&ORSWY HIKWM W LV C
BURSRVHG '"HYHORSPHQW RI WKH (QYLURQPHQWDO 6WDWH
$SSOLFDWLRQ 'RFXPHQW 5HI

7KH SBURSRVHG '"HYHORSPHQW IDOOV ZLWKLQ WKH GHILQLW
,QIUDVWUXFWXUH 3URMHFWY 16,3 XQGHU 6HFWLRQ D
RI WKH $FW DV LW LV DQ RQVKRUH JHQHUDWLQJ VWD
KDYH D JHQHUDWLQJ FDSDFLW\ JUHDWHU WKDQ 0: HOHFV
VXFK D '&2 DSSOLFDWLRQ LV UHTXLUHG WR DXWKRULVH W
DFFRUGDQFH ZLWK 6HFWLRQ Rl WKH $FW

7KH '&2 LI PDGH E\ WKH 6R6 ZRXOG EH NQRZQ DV p7KH
&DSWXUH (TXLSSHG *DV )LUHG *HQHUDWLQJ 6WDWLRQ 2UC

7KH $SSOLFDQW

7KH $SSOLFDQW .HDGE\ *HQHUDWLRQ /LPLWHG LV WKH IU
RI WKH 3URSRVHG '"HYHORSPHQW 6LWH DQG LV D ZKROO\ RZ

OLVWHG 66( SOF RQH RI WKH 8.1V ODUJHVW DQG EL
FRPSDQLHVY DQG WKH FRXQWU\fV OHDGLQJ GHYHORSH
JHQHUDWLRQ 2YHU WKH ODVW \HDUV 66( SOF KDV LQYH
LQGXVWU\ OHDGLQJ RIIVKRUH ZLQG RQVKRUH ZLQG &&*
ELRPDVV HQHUJ\ QHWZRUNV DQG JDV VWRUDJH SURMHFW
RSHUDWHV WKH DGMDFHQW .HDGE\ 3RZHU 6WDWLRQ D
FRQVWUXFWLQJ .HDGE\ B3RZHU 6WDWLRQ 66( RSHUDWH)
ZKLFK OLHV WR WKH QRUWK DQG VRXWK RI WKH 3URSRYV

0D\
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

JHQHUDWHY UHQHZDEOH HQHUJ\ IURP WXUELQHV ZLWK
FDSDFLW\ RI O:

66( KDV SURGXFHG D P*UHHQSULQWYT GRFXPHQW 66( SOF
FOHDU FRPPLWPHQW WR LQYHVWPHQW LQ ORZ FDUERQ SRZ
JRYHUQPHQW DQG RWKHU VWDNHKROGHUV WR FUHDWH D Q
7KLV LQFOXGHV LQYHVWPHQW LQ IOH[LEOH VRXUFHV RI HO
IRU WLPHV RI ORZ UHQHZDEOH RXWSXW ZKLFK ZLOO FERF
JHQHUDWLQJ VRXUFHV XVLQJ ORZ FDUERQ IXHOV DQG RU
HPLVVLRQV 66( LV ZRUNLQJ ZLWK OHDGLQJ RUJDQLVDW
DFFHOHUDWH WKH GHYHORSPHQW RI FDUERQ FDSWXUH X
FOXVWHUV LQFOXGLQJ (TXLQRU DQG 1DWLRQDO *ULG &DU

7KH GHVLJQ RI WKH 3URSRVHG 'HYHORSPHQW GHPRQVWUD
3URSRVHG '"HYHORSPHQW ZLOO EH EXLOW ZLWK D FOHDU U
HTXLSSHG ZLWK SRVW FRPEXVWLRQ FDUERQ FDSWXUH W
66(1V FRPPLWPHQW WR UHGXFH WKH FDUERQ LQWHQVLW\

E\ FRPSDUHG WR OHYHOV 66( SOF E WLVl
3URSRVHG 'HYHORSPHQW ZLOO FRQQHFW WR LQIUDVWUXF
WKH =HUR &DUERQ +XPEHU =R®G 3DRUWKHHWELEQGXUDQTF
3DUWQHUVKULBUIWKH WUDQVSRUW DQG RIIVKRUH JHRORJLF
GLR[LGH

KDW LV &DUERQ &DSWXUH 8VDJH DQG 6WRUDJH"

&&86 LV D SURFHVV WKDW UHPRYHV FDUERQ GLR[LGH HI
HIDPSOH HPLVVLRQV IURP D SRZHU VWDWLRQ RU LQGXVYV
FRPSUHVVHV WKH FDUERQ GLR[LGH VR WKDW LW FDQ EH \
XQGHUJURXQG JHRORJLFDO VWRUDJH VLWHV W LV WKHQ
ILOOHG ZLWK LQWHUFRQQHFWHG SRUHYV ZKHUH WKH FDUER
ORFNHG LQ SODFH SUHYHQWLQJ LW IURP EHLQJ UHOHDVH
VKRZV ZKDW LV LQYROYHG LQ WKH SURFHVYV

KWWSV 777 JHURFDUERQKXPEHU FR XN WKH YLVLRQ

KWWSV 777 JHURFDUERQKXPEHU FR XN OQHZVY QRUWKHUQ HQC

0D\
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

3ODWH ,OOXVWUDWLRQ RI WKH &4DUERQ &DSWXUH 8VDJH

7KH WHFKQRORJLHV XVHG LQ &&86 DUH SURYHQ DQG KDYH
WKH ZRUOG IRU PDQ\ \HDUV *HRORJLFDO VWRUDJH VLWHYV
DQG DUH VXEMHFW WR VWULQJHQW WHVWV WR HQVXUH WK
LV H[SHFWHG WKDW WKH VWRUDJH VLWHV ZLOO EH ORFDW
1RUWK 6HD 7KH 1(3 KDV EHHQ IRUPHG WR GHYHORS WKH |
WUDQVSRUW DQG VWRUH FDUERQ GLR[LGH HPLVVLRQV LQ

&&86 LV FUXFLDO WR UHGXFLQJ FDUERQ GLR[LGH HPLVVL
ZDUPLQJ 7KH 8. *RYHUQPHQW KDV FRPPLWWHG WR DFKLHY
JUHHQKRXVH JDV HPLVVLRQV E\ 7KLV LV D OHJDOO
*RYHUQPHQW SROLF\ IXUWKHU VWDWHY WKDW WKH pGHSOF
ZLOO SOD\ D NH\ UROH LQ WKH GHFDUERQLVDWLRQ RI WKt
+0 *RYHUQPHQW D SDJH

7KH 3URSRVHG 'HYHORSPHQW ZLOO SURYLGH XS WR  0:H
FDSDFLW\ DQG FDSWXUH VRPH PLOOLRQ WRQQHV RI FD
GHSHQGHQW XSRQ WKH WXUELQH HTXLSPHQW FKRVHQ DQ
SODQW 7KH 3URSRVHG 'HYHORSPHQW FRXOG EH XS DQG L
DQG ZLOO IDFLOLWDWH WKH WLPHO\ GHYHORSPHQW RI D PI
UHJLRQ PDNLQJ DQ LPSRUWDQW FRQWULEXWLRQ WRZDUG
E\

7KH SBURSRVHG '"HYHORSPHQW

7KH BURSRVHG 'HYHORSPHQW ZLOO ZRUN E\ FDSWXULQJ ¥
I URP WKH JDV ILUHG SRZHU VWDWLRQ DQG FRQQHFWLQJ LQ
SLSHOLQH DQG JDWKHULQJ QHWZRUN IRU RQZDUG WUDQV
DTXLIHU XQGHU WKH 1RUWK 6HD

7KH 3URSRVHG '"HYHORSPHQW ZRXOG FRPSULVH D ORZ FI
VWDWLRQ ZLWK D JURVV HOHFWULFDO RXWSXW FDSDFLW\
EXLOGLQJV VWUXFWXUHVY DQG SODQW DQG RWKHU DVVRFL
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SHSRUW

BFKHGXOH RI WKHSGOLFDWIRQ 'RFXPHIMW:BHN 1R
+ DQG VKRZQ RQ WKH SBONVFDWIDRYY 'RFXPHQW 5HI

$W WKLV VWDJH WKH ILQDO WHFKQRORJ\ VHOHFWLRQ FD
GHWHUPLQHG E\ YDULRXV WHFKQLFDO DQG HFRQRPLF FF
LQIOXHQFHG E\ IXWXUH 8. *RYHUQPHQW SROLF\ DQG UHJX
URSRVHG '"'HYHORSPHQW WKHUHIRUH LQFRUSRUDWHY D Qt
WR DOORZ IRU WKH IXWXUH VHOHFWLRQ RI WKH SUHIHU!
SUHYDLOLQJ SROLF\ UHJXODWRU\ DQG PDUNHW FRQGLWLF

7KH 3BURSRVHG '"HYHORSPHQW ZLOO LQFOXGH

D FDUERQ FDSWXUH HTXLSSHG HOHFWULFLW\ JHQHUDWL
SODQRWN 1R BLWK LQWHJUDWHG FRRROUNDIR QIWDVWUXF\
DQG FDUERQ GLR[LGH FDSWXUH SODQW &&3 LQFOXGLQJ
XQLW V DQG VWDFN V FRQGLWLRQLQJRINNGIRRPSUHVV]
& QDWXUDO JDV UHERUNLQB IDFXSGISWUWLQJ DFEWLYLW
LQFOXGLQJ FRQWURO URRP ZRUNVKRSV VWRUHV UDZ
WDQNV DQG SHUPDQHQRUGDNR R ZDQBUMDVRFLDWHG XWLO
YDULRXV SLSHZRUN ZDWHU WUHDWPHQW SODQW ZDVW
HTXLSPHQW HPHUJHQF\ GLHVHO JHQHUDWRU JDWHKR
IDFLOLWLHY RWKHU PLQRU LQIUDVWUXFWXUH DQG DXJ[L
WKH DUHD UHIHUUHG WR DV WKH u3URSRVHG 3RZHU DQG
DQG ZKLFK WRJRWKHIRIRUP

QDWXUDO JDV SLSHOLQH IURP WKH H[LVWLQJ 1DWLRQDO
JDV SLSHOLQH ZLWKLQ WKH 3URSRVHG "HYHORSPHQW 6L
3&& 6LWH LQFOXGLQJ DQ DERYH JURXQG LQVWDOODWL!
*DVYIV DSSDRDWXWR BQG WKH $SSOLFDQRWIN/ IRSSDUDW X\
% WKH p*DV &RQQHFWLRQ &RUULGRUY

HOHFWULFDO FRQQHFWLRQ ZRUNV WR DQG IURP WKH H
6 XEVWDWLRQ IRU WKH H[SRIUNVI1RI| HWHKHWWLIFHLMVULFDO
&RQQHFWLRQ $UHD WR 1DWLRQDO *ULG N9 6 XEVWDWLF

HOHFWULFDO FRQQHFWLRQ ZRUNV WR DQG IURP WKH H

N9 6 XEVWDWLRQ IRU WKH VXSSO\ RI HOHFWULFLW\ DW
3&&& 6LWH DQG DVVRFLDWHG :RODNQW D @G H TWSIRSNPPHH@QW/L D O
(OHFWULFDO &RQQHFWLRQ WR 1RUWKHUQ 3RZHUJULG |

:DWHU &RQQHFWLRQ &RUULGRUV WR SURYLGH FRROLQJ C

XQGHUJURXQG DQG RU RYHUJURXQG ZDWHU VXSSO\
VWUXFWXUHYV ZLWKLQ WKH 6WDLQIRUWK DQG .HDGE\ &
FRITHUG®PWN 1R WKH p&DQDO :DWHU $EVWUDFWLRQ 2¢
LQ WKH HYHQW WKDW WKH FDQDO DEVWUDFWLRQ RSW
WKH H[LVWLQJ .HDGE\ SRZHU VWDWLRQ FRROLQJ ZDV
LOQWDNH VWUXFWXUHYV ZLWKLQ WKH 5LYHU 7UHQW LQ
RUN 1R WKH p5LYHU :DWHU $EVWUDFWLRQ 2SWLRQFY
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ZRUNV WR DQG XVH RI DQ H[LVWLQJ RXWIDOO DQG DV

GLVFKDUJH Rl UHWXUQ FRROLQJ ZDWHU DQG WUHDWH

7JUHORWN 1R WKH p:DWHU 'LVFKDUJH &RUULGRUT
WRZQV ZDWHU FRQQHFWLRQ SLSHOLQH IURP H[LVWLQJ
.HDGE\ 3RZHU 6WDWLRQ WR SIRRIMLGR SRWDEOH ZDWHU

DERYH JURXQG FDUERQ GLR[LGH FRPSUHVVLRQ DQG

FRPSULVLQJ DQ DERYH JURXQG LQVWDOODWLRQ $*, IRU
LQFOXGLQJ GHR[\JHQDWLRQ GHK\GUDWLRQ VWDJHG FR
PHWHULQJ DQG HOHFWRIWRDIRR FREM@EHBDWLREHRYH JURXQG
LQVWDOODWLRQ $*, IRU 1DWLRQIRUKULR &BUERQYTV DS

QHZ SHUPDQHQW DFFHVV IURP $ FRPSULVLQJ WKH
LPSURYHPHQW RI DQ H[LVWLQJ SULYDWH DFFHVV URDG
$ LQFOXGLQJ WKH ZHVWHUQ SULYDWH EULGJH FURVVLQ
‘RUN 1R BQG LQVWDOODWLRQ RI D:FPODNEIRDQ® JDWHKR
DQG DQ HPHUJHQF\ YHKLFOH DQG SHGHVWULDQ DFFHV
PDLQWHQDQFH DQG LPSURYHPHQW RI DQ H[LVWLQJ SULY
WKH 3URSRVHG 3&& 6LWH DQG &KDSHO /DQH .HDGE\ DQG
EULGRUN 1R &

WHPSRUDU\ FRQVWUXFWLRQ DQG OD\GRZQ DUHDV LQFOX
SDUNLRUN 1R QG DFFHVV WR WKHVH XVLQJ WKH H[LVW
IURP WKH $ DQG WKH H[LVWLQJ SULYDWH EULGJH FI
UHSODFHPHQW RI WKH ZHVWHUQ H[LVWLQJ SULYDWH E
MODEH\ %ULGJHY RYHU +DWRUNOIR : DMWGI DUWH® SRUD U\
FRQVWUXFWLRQ OD\GRZQ DUHD DVVRFLDWRGNZLWK WKD
1R &

WHPSRUDU\ UHWHQWLRQ LPSURYHPHQW DQG VXEVHTXH
$GGLWLRQDO $EQRUPDO ,QGLYLVIRAOH URDGBOMXODJIH 5F
WHPSRUDU\ XVH PDLQWHQDQFH DQG SODFHPHQW RI |
H[LVWLQJ 5DLOZD\ :KDUI MHWW\ IRU D :DWHUERUQH 7U
‘RUN 1R %

ODQGVFDSLQJ DQG ELRGLYHUVLW\RMH®QKIDR)FHIPH®RW PHDV)
VHFEXULW)\ IHQFLQJ DQG ERRQBOR\ W®BHIBWPHQW YV

DVVRFLDWHG GHYHORSPHQW LQFOXGLQJ VXUIDFH ZDWH!
DQG FDEOH FRQQHFWLRQV EHWZHHQ SDUWYV RI WKH 3UF
KDUG VWDQGLQJVY DQG KDUG ODQGVFDSLQJ VRIW ODQGYV
HPEDQNPHQWYV H[WHUQDO OLJKWLQJ LQFOXGLQJ OLJKW
ZHLJKEULGJHV FORVHG FLUFXLW WHOHYLVLRQ FDPHUD
VHFXULW\ PHDVXUHV VLWH SUHSDUDWLRQ ZRUNV LQFO.
HDUWKZRUNV ZRUNV WR SURWHFW EXLOGLQJV DQG OD
DFFHVVHV URDGV URDGZD\V DQG YHKLFOH DQG F\FOH
F\FOH URXWHV DQG WHPSRUDU\ ZRUNV DVVRFLDWHG ZL
DXWKRULVHG GHYHORSPHQW

7KH $SSOLFDQW ZLOO EH UHVSRQVLEOH IRU WKH FRQVW
PDLQWHQDQFH DQG HYHQWXDO GHFRPPLVVLRQLQJ RI WK
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ZLWK WKH H[FHSWLRQ RI WKH 1DWLRQMIR@NUILRG *®V FRPSR:
WKH ZRUNV ZLWKLQ WKH 1DWLRQDO *ULG (OHFWULFLW\ 7
SDUWRRIN 1R $SWKH ZRUNV ZLWKLQ WKH 1RUWKHUQ 3R
VXEVWDWLRQERUSDURV RPQG WKH 1IDWLRQDO *ULG &DUERQ
ZRUNMUN 1R WKLFK ZLOO EH WKH UHVSRQVLELOLW\ [
EHQHILFLDULHYV

7KH 3URSRVHG 'HYHORSPHQW LQFOXGHV WKH HTXLSPHQW
DQG FRPSUHVVLRQ RI FDUERQ GLR[LGH HPLVVLRQV IURP \
WKDW LW LV FDSDEOH RI EHLQJ WUDQVSRUWHG RII VLW
UHVSRQVLEOH IRU WKH FRQVWUXFWLRQ RSHUDWLRQ DQG
GLR[LGH JDWKHULQJ QHWZRUN OLQNLQJ RQVKRUH SRZH
LQFOXGLQJ WKH 3URSRVHG 'HYHORSPHQW LQ WKH +XPEF
GLR[LGH H[SRUW SLSHOLQH GRHV QRW WKHUHIRUH IR
'HYHORSPHQW DQG LV QRW LQFOXGHG LQ WKH $SSOLFDW|
VHSDUDWH FRQVHQW DSSOLFDWLRQV E\ WKLUG SDUWLHV
3LSHOLQH '&2 3URMHFW E\ 1IDWLRQDO *ULG &DUERQ

7KH 3URSRVHG '"HYHORSPHQW ZLOO RSHUDWH KRXUV SHLU
SURJUDPPHG RIIOLQH SHULRGYV IRU PDLQWHQDQFH ,W LV
RI &&3 PDLQWHQDQFH RXWDJHV IRU H[DPSOH LW ZLOO E}
SURSRVHG '"HYHORSPHQW ZLWKRXW FDUERQ FDSWXUH ZL\
&&*7 EHLQJ URXWHG YLD WKH +HDW 5HFRYHU\ 6WHDP *HQH

9DULRXV W\SHV RI DVVRFLDWHG DQG DQFLOODU\ GHYHO
FRQQHFWLRQ ZLWK DQG VXEVLGLDU\ WR WKH DERYH ZRUN
$XWKRULVHG 'HYHORSPHQ®WS SOLWB W LARUD IRFXRHQW 5HI
7KLV DORQ@KIZSEWHKIUKH 3URSRVHG 'HYHORSPHQW LQ WKH (6
$SSOLFDWLRQ 'RFXPHIQQUWRBHGHYV IXUWKHU GHVFULSWLRQ R
'HYHORSPHQW 7KH DUHDV ZLWKLQ ZKLFK HDFK QXPEHUH
WKH 3URSRVHG 'HYHORSPHQW DUH WR EH EXLOW DUH GH
KDWFKHG DUHDV RQ WS ORBRNW BR® OR/FXPHQW 5HI

7KH SBURSRVHG '"HYHORSPHQW 6LWH

7KH 3URSRVHG '"HYHORSPHQW 6LWH WKH p2UGHU /LPLWVT
WR WKH H[LVWLQJ .HDGE\ 3RZHU 6WDWLRQ VLWH QHDU 6F
OLHV ZLWKLQ WKH DGPLQLVWUDWLYH ERXQGDU\ RI 1IRUWK |
PDMRULW\ RI ODQG LV ZLWKLQ WKH RZQHUVKLS RU FRQW
DVVRFLDWHG FRPSDQLHV DQG LV FHQWUHG RQ QDWLRQ

KWWSYV LOIUDVWUXFWXUH SODQQLOQJLOVSHFWRUDWH JRY XN
KXPEHU KXPEHU ORZ FDUERQ SLSHOLQHYV
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7KH H[LVWLQJ .HDGE\ 3RZHU 6WDWLRQ VLWH FXUUHQWO\ F
.HDGE\ DQG XQGHU FRQVWUXFWLRQ .HDGE\ 3RZHU 6WD
.HDGE\ 3RZHU 6WDWLRQ &DUERQ &DSWXUH DQG 5HDGLQH

7KH 3URSRVHG '"HYHORSPHQW 6LWH HQFRPSDVVHYV DQ DUH
KHFWDUHV KD 7KLV LQFOXGHYVY DQ DUHD RI DSSUR[LPDW
.HDGE\ 3RZHU 6WDWLRQ LQ ZKLFK WKH JHQHUDWLQJ VWL
LQIUDVWUXFWXUH DQG &&3 DQG JDV FRQQHFWLRQ ZLOO |
3&& 6LWH

7KH SBURSRVHG '"HYHORSPHQW 6LWH LQFOXGHV RWKHU DUH

BUHYLRXVO\ GHYHORSHG ODQG DORQJ ZLWK JDV WE
FRQQHFWLRQV DQG DFFHVV URXWHYV ZLWKLQ WKH .HDG

WKH I1DWLRQDO *ULG N9 6 XEVWDWLRQ ORFDWHG GLUHF
3&& 6LWH WKURXJK ZKLFK HOHFWULFLW\ JHQHUDWHG E\
ZLOO EH H[SRUWHG

(PHUJHQF\ 9HKLFOH $FFHVV 5RDG DQG 3RWHQWLDO (Ot
I1RUWKHUQ 3RZHUJULG 6 XEVWDWLRQ WKH URXWHV Rl Zk
DFFHVV WUDFN WRZDUGV &KDSHO /DQH DQG ODQG ZLWI
SRZHUJULG VXEVWDWLRQ RQ &KDSHO /DQH

'DWHU &RQQHFWLRQ &RUULGRUV

&DQDO :DWHU $EVWUDFWLRQ 2SWLRQ ZKLFK LQFOXGH
.HDGE\ 3RZHU 6WDWLRQ VLWH ZLWK DQ LQWDNH DGMDF
6WDWLRQ LQWDNH DQG SXPSLQJ VWDWLRQ DQG LQWHL
5LYHU :DWHU $EVWUDFWLRQ 2SWLRQ ZKLFK LQFOXGH
7UHQW 5RDG DQG HQFRPSDVVHV WKH H[LVWLQJ .HD
SXPSLQJ VWDWLRQ EHORZ JURXQG FRROLQJ ZDW
LQIUDVWUXFWXUH ZLWKLQ WKH 5LYHU 7UHQW DQG
D :DWHU 'LVFKDUJH &RUULGRU ZKLFK LQFOXGHV DQ H[L
DQG RXWIDOO WR WKH 5LYHU 7UHQW DQG IROORZV D U
IRU .HDGE\ 3RZHU 6WDWLRQ
DQ H[LVWLQJ ULYHU ZKDUI DW 5DLOZD\ :KDUI WKH :
2IlIORDGLQJ $UHD DQG H[LVWLQJ WHPSRUDU\ KDXO URD¢
.HDGE\ 3RZHU 6WDWLRQ 6LWH WKH p$GGLWLRQDO $EQFR
SRXWH T

D QXPEHU RI WHPSRUDU\ &RQVWUXFWLRQ /D\GRZQ $lI
GHYHORSHG ODQG DQG DGMRLQLQJ DJULFXOWXUDO ODQ

ODQG DW WKH $ -XQFWLRQ DQG DQ H[LVWLQJ VLWH D]
H[LVWLQJ SULYDWH EULGJH FURVVLQJ RI WKH +DWILHO
3LOIUH\ )DUP WKH ZHVWHUQ Rl ZKLFK LV NQRZQ DV (
UHSODFHG DQG WKH HDVWHUQ RI ZKLFK LV WHUPHG 6N|
WHPSRUDU\ JDWHKRXVH WR EH UHSODFHG LQ SHUPDQHC
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,Q WKH YLFLQLW\ RI WKH 3URSRVHG 'HYHORSPHQW 6LWtE
WKHUHIRUH SDUWYV RI WKH 3URSRVHG '"HYHORSPHQW 6LWI
DUHD 1R KDUERXU ZRUNV DUH SURSRVHG

) XUWKHU GHVFULSWLRQ RI WKH 3URSRVHG '"HYHORSPHQW
SURYLGRGDISQVHUKH 6LWH DQG 6XUURXQGLQJ $UHD LQ (¢
$SSOLFDWLRQ '"RFXPHQW 5HI

7KH '"HYHORSPHQW &RQVHQW 3URFHVV

$V D 16,3 SURMHFW WKH $SSOLFDQW LV UHTXLUHG WR |
RSHUDWH DQG PDLQWDLQ WKH JHQHUDWLQJ VWDWLRQ XQ
BHFWLRQV WR RI WKH $FW JRYHUQ WKH FRQVXOW
PXVW FDUU\ RXW EHIRUH VXEPLWWLQJ DQ DSSOLFDWLRQ IF
$FW JRYHUQV WKH IRUP FRQWHQW DQG DFFRPSDQ\LQC
UHTXLUHG DV SDUW RI D '&2 DSSOLFDWLRQ 7KHVH UHTXL
WKURXJK WKH ,QIUDVWUXFWXUH 30DQQLQJ $SSOLFDWLI
3URFHGXUH 5HJXODWLRQV DV DPHQGHG p$3)3 5HJIXC
WKDW DQ DSSOLFDWLRQ PXVW EH DFFRPSDQLHG E\ DQ (6
FRQVLGHUHG WR EH p(,$ GHYHORSPHQWY XQGHU WKH
(QYLURQPHQWDO ,PSDFW $VVHVVPHQW 5HJXODWLRQV

$Q DSSOLFDWLRQ IRU GHYHORSPHQW FRQVHQW IRU WKH
EHHQ VXEPLWWHG WR WKH 30DQQLQJ ,QVSHFWRUDWH 3,
BHFUHWDU\ RI 6WDWH 6XEMHFW WR WKH $SSOLFDWLRQ E
GHFLGHG ZLWKLQ D SHULRG RI GD\V IROORZLQJ UHFHLS
ZLOO WKHQ H[DPLQH LW DQG PDNH D UHFRPPHQGDWLRQ WF
ZLOO WKHQ GHFLGH ZKHWKHU WR PDNH JUDQW WKH '&2

7KH 3XUSRVH DQG 6WUXFWXUH RI WKLV '"REXPHQW

'KHQ SUHSDULQJ D '&2 DSSOLFDWLRQ DSSOLFDQWV DUH
SRWHQWLDO HIIHFWV Rl WKH DSSOLFDWLRQ RQ SURWH
(XURSHDQ 67WHY UHSRUW KDV EHHQ SUHSDUHG WR PHHW
KDV EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK 30DQQLQJ ,QV
+DELWDWV 5HJXODWLRQV $VVHVVPHQW IRU 1DWLRQDOO
3URMHFWVY 7KH 30DQQLQJ ,QVSHFWRUDWH

,1 D 16,3 ZKHQ WDNHQ DORQH RU ZLWK H[LVWLQJ DQG NQR
LV OLNHO\ WR DIIHFW D (XURSHDQ 6LWH WKH DSSOLFDQ
VXIILFLHQW LQIRUPDWLRQ WR HQDEOH WKH FRPSHWHQW I
WKH 6HFUHWDU\ RI 6WDWH WR PDNH DQ $SSURSULDWH $V

(XURSHDQ 6LWHV LQFOXGLQJ (XURSHDQ ODULQH 6LWHV DUH
IROORZLQJ NLQGV RI QDWXUH FRQVHUYDWLRQ GHVLJQDWLRQ

6$& FDQGLGDWH 6%$& F6%$& SRVVLEOH 6%$& S6%& 6SHFLDO !
63 SRWHQWLDO 63% S63%$ DQG 5DPVDU VLWHV
0D\ 3DJH
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SHSRUW
WKH WHUPV RI S5HIJIXODWLRQ RI WKH &RQVHUYDWLRQ |
SHIXODWLRQV DV DPHQGHG +062 FRPPRQO\ UH|

H+DELWDWYV 5HIXODWLRQVY $FFRUGLQJO\ WKH '&2 DSSOI
LQIRUPDWLRQ DV PD\ UHDVRQDEO\ EH UHTXLUHG plIRU WKH
RU pWR HQDEOH WKHP WR GHWHUPLQH ZKHWKHU DQ $S
UHTXLUHGY 7KLV LQIRUPDWLRQ LV SURYLGHG LQ WKLV UH

7KH GRFXPHQW LV VWUXFWXUHG DV IROORZV

6HFWLRQ GHVFULEHV WKH OHJLVODWLRQ XQGHUSLQQI
DVVHVVPHQW

6HFWLRQ GHVFULEHV WKH PHWKRGRORJ\ DSSOLHG ZKH(

6HFWLRQ GHILQHVY WKH UHOHYDQW (XURSHDQ 6LWHV D
RI LOWHUHVW

6HFWLRQ SURYLGHVY D VFUHHQLQJ RI WKH /LNHO\ 6L.
SURSRVHG '"HYHORSPHQW GXULQJ FRQVWUXFWLRQ
GHFRPPLVVLRQLQJ

6HFWLRQ HIDPLQHV LQ PRUH GHWDLO WKH LPSDFW SD
VFUHHQHG RXW LQ 6HFWLRQ WR SURYLGH DQ $SSURSUL

6HFWLRQ SURYLGHY DQ DVVHVVPHQW RI WKH SRWHQWL
WKH 3URSRVHG '"HYHORSPHQW ZLWK RWKHU SDQV DQG S|

6HFWLRQ SURYLGHV WKH FRQFOXVLRQV RI WKH DVVHVV

$SSHQGILJWRYLGHYV WKH +5%$ VFUHHQLQJ PDWULFHV UHT XI
,QVSHFWRUDWH

$SSHQGL[V¥%PPDULVHVY WKH UHVXOWV RI WKH RSHUDYV
DVVHVVPHQW LQ UHODWLRQ WR (XURSHDQ 6LWHYV

$SSHQGLIWBRYLGHYV WKH +5% LQWHJULW\ PDWULFHV UHT X
,QVSHFWRUDWH DQG

$SSHQGL[SURYLGHV LQIRUPDWLRQ RQ WKH RWKHU SC
FRQVLGHUHG E\ WKH LQ FRPELQDWLRQ DVVHVVPHQW
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[(*,6/1$7,9( &217(;7

7KH QHHG WR XQGHUWDNH +5%$ LV LPSOHPHQWHG LQ (QJO
+DELWDWYV 5HIXODWLRQV 7KLV WKURXJK 5HIXODWLRQ
WKH UHTXLUHPHQWYV RI WKH +DELWDWV 'LUHFWLYH (X

((& (XURSHDQ &RPPLVVLRQ DQG WKH %LUGV 'LU
&RXQFLO 'LUHFWLYH ((& (XURSHDQ &RPPLVVLRQ
FRQVHTXHQFH DV SDUW RI WKH DVVHVVPHQW RI D SURSR)
WR FRQVLGHU ZKHWKHU WKH SURMHFW LV OLNHO\ WR KI
QDWLRQDO VLWH QHWZRUN L H (XURSHDQ 6LWHV DV ILUV
UHSRUW

2YHU WKH \HDUV WKH WHUP +5%$ KDV EHFRPH ZLGHO\ XVH(
SURFHVV VHW RXW LQ WKH +DELWDWV 5HJXODWLRQV DV
30DQQLQJ ,QVSHFWRUDWH 7KLV KDV DULVHQ LQ RUCG
SURFHVV IURP WKH LQGLYLGXDO VWDJH RI p$SSURSULDW
ODWWHU VWDJH DQG UHVSRQVLELOLW\ RI WKH FRPSHWH
BWDWH 7KURXJKRXW WKLV UHSRUW WKH WHUP +5$% LV W
SURFHVV DQG XVH Rl WKH WHUP $SSURSULDWH $VVHVVPHQ
VWDJH RI WKDW QDPH

2QH RI WKH DLPV RI WKH +DELWDW g WsHLIQX CROUN URIYW RV H\V
IDYRXUDEOH FRQVHUYDWLRQ VWDWXV QDWXUDO KDELWDV
IORUD Rl QDWIYRQ®DW LROMHUHVWKLY DLP WKHUHIRUH UHOD!
VSHFLHVY QRW WKH (XURSHDQ 6LWHV WKHPVHOYHV DOWKF
D UROH LQ GHOLYHULQJ IDYRXUDEOH FRQVHUYDWLRQ VW]
DOVR DSSO\ WKH SUHFDWW LRQBSHBQL&ALISOH

7KH 8. OHIW WKH (XURSHDQ 8QLRQ (8 RQ -DQXDU\ X
RXW LQ WKH (XURSHDQ 8QLRQ :LWKGUDZDO $JUHHPHQW $

7KURXJK WKLV $FW WKH ERG\ Rl H[LVWLQJ (8 GHULYH
ODZ LV UHWDLQHG $V VXFK WKLV DVVHVVPHQW WDNHV DFF

7KH 3UHFDXWLRQDU\ 3ULQFLSOH ZKLFK LV UHIHUHQFHG LQ $
)XQFWLRQLQJ RI WKH (XURSHDQ 8QLRQ KDV EHHQ GHILQHG E\
(GXFDWLRQDO B6FLHQWLILF DQG:ENQWXPDQ@ DFNDIQMLIWDIMHLR B DD V
OHDG WR PRUDOO\ XQDFFHSWDEOH KDUP >WR WKH HQYLURQPH
EXW XQFHUWDLQ DFWLRQV VKDOO EH WDNHQ WR DYRLG RU GL
SODXVLELOLW\ VKRXOG EH JURXRGHG LQ VFLHQWLILF DQDO\VL
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0(7+2'2/2*<
,QWURGXFWLRQ

7KH +5% KDV EHHQ FDUULHG RXW ZLWK UHIHUHQFH WR WHK

+5%$ (XURSHDQ &RPPLVVLRQ JHQHUDO JXLGDQFH RQ
WKH 8. JRYHUQPHQW LQ -XO\ OLQLVWU\ RI +RXVLQJ ¢
*RYHUQPHQW DQG VSHFLILF JXLGDQFH LVVXHG IRU 16

30DQQLQJ ,QVSHFWRUDWH

7KH +5% KDV DOVR EHHQ SUHSDUHG KDYLQJ UHJDUG WR UH
WKH +DELWDWYVY 5HIXODWLRQV WKH +DELWDWV 'LUHFWLY|
LQFOXGHV WKH UXOLQJ E\ WKH &RXUW RI -XVWLFH RI WKH
FDVH RI 3HRSOH 2YHU :LQG 3HWHU 6ZHHWPDQ Y &RLOOWH
FDVH KHOGWIKW®@RYW DSSURSULDWH DW WKH VFUHHQLQJ \
WKH PHDVXUHV LQWHQGHG WR DYRLG RU UHGXFH WKH KL
SURMHFW RQ WEKWDMW WD %K 7KLY HVWDEOLVKHV WKDW pP
FDQQRW EH FRQVLGHUHG DW WKH VFUHHQLQJ VWDJH EXW
$SSURSULDWH $VVHVVPHQW

3ODWH EHORZ RXWOLQHV WKH VWDJHV RI +5%$ DFFRUGLQ.
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3ODWH 7KH )RXU 6WDJH $SSURDFK WR +DELWDWYV 5HJXO]
RI SURMHFWYV

BRXUFH 30DQQLQJ ,QVSHFWRUDWH $GYLFH 1RWH 7HQ
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SHSRUW

$V VKRZQ LQ 3ODWH WKH ILUVW VWDJH Rl +5%$ LQYROYH\
'"HYHORSPHQW DORQH DQG LQ FRPELQDWLRQ ZLWK RWE¥
FRQFHUQHG IRU p/LNHO\ 6LJQLILFDQW (IITHFWVY /6( DV GF
RI WKLV UHSRUW $W WKLV VWDJH RI RFS6REWQRRW IERHU WK
FRQVLGHUHG

6KRXOG LW EH IRXQG WKDW VLJQLILEFDQW HIIHFWV DUH OLU
VKRXOG WKHQ EH FDUULHG RXW LQ RUGHU WR IXUWKHU
5HIJXODWLRQ RI WKH +DELWDWV 5HJ CARRSRIQM QW LV

DXWKRULW\ EHIRUH GHFLGLQJ WR « JLYH DQ\ FRQVHQW IF
OLNHO\ WR KDYH D VLJQLILFDQW HIIHFW RQ D (XURSHD
DSSURSULDWH DVVHVVPHQW Rl WKH LPSOLFDWLRQV IRU W
VLWHYV FRQVHUYDWLRQ REMHFWLYHV« 7KH FRPSHWHQW D
RU SURMHFW RQO\ DIWHU KDYLQJ DVFHUWDLQHG WKDW 1
LQWHJULW\ RI WKH] (WRYHDES YURSFHULDWH $VVHVVPHQW F
FDQ EH JLYHQ WR SRWHQWLDO PLWLJDWLRQ RSWLRQV &R
SURSRVHG VFKHPH LI IROORZLQJ DSSUDLVDO RI PLWLJDWL
WKDW LW ZLOO QRW DGYHUVHO\ DIIHFW WKH LQWHJULW\ R

, I DGYHUVH HIIHFWV DUH LGHQWLILHG DIWHU DFFRXQW
DOWHUQDWLYHV VKRXOG EH FRQVLGHUHG WR DYRLG WKR’
DOWHUQDWLYH VROXWLRQ H[LVWYV DQG DQ DGYHUVH HIIHF
VKRXOG EH PDGH RI ZKHWKHU WKH VFKHPH LV UHTXLUHG
RYHUULGLQJ SXEOLF LQWHUHVW 523, , I WKH VFKHPH
FRPSHQVDWRU\ PHDVXUHYV ZLOO EH UHTXLUHG LQ RUGHU
DITHFWHG (XURSHDQ 6LWHYV

7KLY DVVHVVPHQW DGGUHVVHV +5% VWDJHYV DQG RQO\
DVVHVVPHQW LQGLFDWH WKDW WKHUH LV QR QHHG WR S
DVVHVVPHQW

:KLOVW WKH +5% GHFLVLRQV PXVW EH WDNHQ E\ WKH F
LQIRUPDWLRQ QHHGHG WR XQGHUWDNH WKH QHFHVVDU\ D\
E\ WKH $SSOLFDQW 7KH VXPPDU\ LQIRUPDWLRQ QHHGHG 1|
WR HVWDEOLVK ZKHWKHU WKHUH DUH DQ\ /6( ITURP WKH
WKHUHIRUH SURYLGHG LQ WKLV UHSRUW 7KLV LQIRUPDYV
UHIHUH QKD SWRHUKH 3URSRVHG 'HEZKDERWPHHROW 4XDOLW\
&KDSWHU1IRLVH DQG 9KEKUDBWHRIQLRGLYHUVLW\ DQG 1DW
&RQVHUYOMORWPHUDWHU (QYLURQPHQW DQG )ORRG 5LVN R
S9ROXPBSSOLFDWLRQ '"RFXPHQW 5HI

OLWLIJDWLRQ LV GHILQHG DV PHDVXUHV ZKLFK DYRLG RU UHG.
DQ LPSDFW DW WKH ORFDWLRQ DW ZKLFK LW LV SUHGLFWHG V

0D\

3DJH



'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

+5% 6 WDJH *+ 6FUHHQLQJ IRU /LNHO\ 6LJQLILFDQW (IIHFWYV

7KH REMHFWLYH RI WKH /6( WHVW LV WR pVFUHHQ RXWTY V
FDQ ZLWKRXW DQ\ GHWDLOHG DSSUDLVDO RU FRQVLGHUD
VDLG WR EH XQOLNHO\ WR UHVXOW LQ VLJQLILFDQW DGYH
8VXDOO\ WKLV LV DFKLHYHG EHFDXVH WKHUH LV QR PHF
DGYHUVH LQWHUDFWLRQ ZLWK WKH UHOHYDQW (XURSHDQ
DUH WKHQ WDNHQ IRUZDUG WR $SSURSULDWH $VVHVVPHQV
DOVR FRQVLGHU WKH SRWHQWLDO IRU HIIHFWV pLQ FRPE
SURMHFWYV

+5% 6 WDJH + $SSURSULDWH $VVHVVPHQW

'KHUH LW LV GHWHUPLQHG WKDW D FRQFOXVLRQ RI HQR /¢
D QHHG WR SURFHHG WR WKH QH[W VWDJH RI +5%$ NQRZQ D
&DVH ODZ KDV FODULILHG WKDW $SSURSULDWH $VVHVVPH
RWKHU ZRUGY WKHUH DUH QR VSHFLILF WHFKQLFDO DQDO
FODVVLILHG E\ ODZ DV EHORQJLQJ WR $SSURSULDWH $V
VFUHHQLQJ IRU /6( 7KH $SSURSULDWH $VVHVVPHQW FRQV
IXUWKHU DVVHVVPHQW LV UHTXLUHG WR GHWHUPLQH ZK|
LQWHJULW\ ZRXOG DULVH

%\ YLUWXH RI WKH IDFW WKDW LW IROORZV WKH VFUHHQLC
WKDW WKH DQDO\VLV ZLOO EH PRUH GHWDLOHG WKDQ XQ
2QH RI WKH NH\ FRQVLGHUDWLRQV GXULQJ $SSURSULDWH
LYV DYDLODEOH PLWLIJDWLRQ WKDW ZRXOG HQWLUHO\ DGG!
IRUD FRQFOXVLRQ RI QR DGYHUVH HIITHFW RQ LQWHJULW\ |
WKH $SSURSULDWH $VVHVVPHQW WDNHV DQ\ HOHPHQW RI
WKDW FRXOG QRW EH GLVPLVVHG IROORZLQJ +5%$ 6WDJH
IRUDQ HITHFW LQ PRUH GHWDLO ZLWK D YLHZ WR FRQFO X
DGYHUVH HIIHFW RQ VLWH LQWHJULW\ L H GLVUXSWLRQ
IXQFWLRQ RI WKH (XURSHDQ 6LWH V DQG WKH DELOLW\
FRQVHUYDWLRQ REMHFWLYHV

7KH 5RFKGDOH (QYHORSH

'LWKLQ $GYLFH 1RWH 1LQH 5RFKGDOH (QYHORSH 30DQQL
30DQQLQJ ,QVSHFWRUDWH H[SODLQV KRZ WKH SULQFLSOF
VKRXOG EH XVHG ZLWKLQ WKH (,$ SURFHVYV

7KH 5RFKGDOH (QYHORSH LV DSSOLFDEOH ZKHUH VRPH RI
'HYHORSPHQW FDQQRW EH FRQILUPHG ZKHQ DQ DSSOLFL
IOH[LELOLW\ LV QHHGHG WR DGGUHVV XQFHUWDLQW\ 1F
SRWHQWLDO HIIHFWV RI D 3URSRVHG 'HYHORSPHQW PXVW

, W HQFRPSDVVHV WKUHH NH\ SULQFLSOHYV
WKH DVVHVVPHQW VKRXOG XVH D FDXWLRXV ZRUVW FDVI
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WKH OHYHO RI LQIRUPDWLRQ DVVHVVHG VKRXOG EH VXII
URSRVHG '"HYHORSPHQW WR EH DVVHVVHG DQG

WKH DOORZDQFH IRU IOH[LELOLW\ VKRXOG QRW EH DE>
GHVFULSWLRQV RI SURMHFWYV

7KLV +5% KDV JLYHQ GXH FRQVLGHUDWLRQ WR WKH 5RF
VFUHHQLQJ SURFHVV IRU /6( 7KH ZRUVW FDVH L H WKH S
FRQVWUXFWLRQ RSHUDWLRQDO DQG GHFRPPLVVLRQLQJ V
UHOHYDQW (,$ FKDSWHBYSSOALPRWKXRE RFXPHIQDW B H I

EHHQ DVVHVVHG LQ UHODWLRQ WR LPSDFW SDWKZD\V

, QWHUDFWLRQ ZLWK 2WKHU &RPSHWHQW $XWKRULWLHYV

3,16 $GYLFH 1RWH 7HQ 30DQQLQJ ,QVSHFWRUDWH Ut
WKH SRWHQWLDO IRU WKH 3URSRVHG 'HYHORSPHQW WR U
FRXOG DOVR UHTXLUH +5% E\ GLIIHUHQW FRPSHWHQW DXW
WR ZKHWKHU WKH 2UGHU /LPLWV IRU WKH $SSOLFDWLR
DGPLQLVWUDWLRQV RU RWKHU (XURSHDQ 6WDWHYV

7KH UHOHYDQW FRPSHWHQW DXWKRULW\ LQ WKLV LQVWD(
([IDPLQLQJ $XWKRULW\ W LV FRQILUPHG WKDW WKH 2UG
'"HYHORSPHQW GRHV QRW RYHUODS ZLWK DUHDV RI GHYRO"
WKRVH RI RWKHU (XURSHDQ 6WDWHYV

&RQVXOWDWLRQ ZLWK 1DWXUDO (QJODQG DQG RU *HQHUD

SHIXODWLRQ DQG RI WKH +DELWDWYV 5HIXODWLRQV
RSWLRQ RI FRQVXOWDWLRQ ZLWK 1DWXUDO (QJODQG DQG

$W ERWK (,$ 6FRSLQJ VWDJH DQG 6WDJH VWDWXWRU\ FRQ
(QYLURQPHQWDO ,QIRUPDWLRQ 3(, UHSRUW $(&20 1RY]
(QJODQG ZDV FRQVXOWHG RQ WKH SURSRVHG VFRSH RI
DVVHVVPHQW (F,$ DQG WKH SUHOLPLQDU\ ILQGLQJV RI Wk
ERWK VFRSLQJ DQG IRUPDO FRQVXOWDWLRQ VWDJHV RI W
FRPPHQWY UHFHLYHG IURP 1DWXUDO (QJODQG LQ UHVSHFYV
HITHFWV RQ (XURSHDQ 67WHOH \RENRYWEHME RQLYHUVLW\
DQG 1DWXUH &RQVHUY DWILSRE® LFD M BRPHREXPHQW 5HI

(QJDIJHPHQW KDV FRQWLQXHG OHDGLQJ XS WR VXEPLVVL
SURYLGH FRSLHV Rl ILQDO GUDIW GREFEXPHQWY DQG RIIHL
ZKLFK WRRN SODFH RQ -DQXDU\ WR

GLVEXVV ILQDO SURSRVDOV DQG DVVHVVPHQWYV
REWDLQ IHHGEDFN SULRU WR VXEPLVVLRQ RI $SSOLFDWI

DJUHH DQ DSSURDFK WR GUDIWLQJ RI 6WDWHPHQWYV RI
SULRU WR VXEPLVVLRQ RI WKH $SSOLFDWLRQ
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2WKHU FRQVXOWHHV LQFOXGLQJ WKH (QYLURQPHQW $JI
2UJDQLVDWLRQ 002 1RUWK /LQFROQVKLUH &RXQFLO D
7UXVW HLWKHU GHIHUUHG WR 1DWXUDO (QJODQGYTV MXGJF
WKH UHVXOWV RI WKH +5%$ RQFH WKH DSSOLFDWLRQ LV VX
FRPPHQW RQ +5$ LQ WKHLU UHVSRQVHV WIREOWDWXWRU\ F
ZLWRIKD®SWHU%LRGLYHUVLW\ DQG 1DWXUH &RQVHUYDWLR
$SSOLFDWLRQ 'RFXPHQW 5HI

7KH SXEOLF KDYH EHHQ DEOH WR WDNH SDUW DQG SURYLC
'HYHORSPHQW WKURXJK WKH $SSOLFDQW V SUH DSSOLFD\
,QIRUPDWLRQ RQ UHVSRQVHV LV VHW RXS\SQQFWHRER QV X
'RFXPHQW 5HI
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%$6(/,1( (9, (1L&( *$7+(5,1*
6FRSH RI WKH 3URMHFW

7TKHUH LV QR JXLGDQFH WKDW GLFWDWHV WKH VFRSH I
FRQVLGHULQJ WKH VFRSH RI WKH DVVHVVPHQW JXLGDQFF
WKH LGHQWLILHG LPSDFW SDWKZD\V FDOOHG WKH pVRXUF

%ULHIO\ GHILQHG LPSDFW SDWKZD\V DUH URXWHV E\ ZKL
SURMHFW FDQ OHDG WR DQ HIIHFW XSRQ D (XURSHDQ 6LW
EH YLVXDO DQG QRLVH GLVWXUEDQFH DULVLQJ IURP W
RSHUDWLRQDO SKDVH RI D SURMHFW ,I WKHUH DUH VHQVL
D QHDUE\ (XURSHDQ 6LWH HJ QRQ EUHHGLQJ RYHUZLQWF
WKHLU IRUDJLQJ DQG URRVWLQJ EHKDYLRXU DQG SRWHQW
(XURSHDQ 6LWH )RU VRPH LPSDFW SDWKZD\V QRWDEO!
JXLGDQFH WKDW VHWV RXW GLVWDQFH EDVHG JRQHV UHT
RWKHUV D SURIHVVLRQDO MXGJPHQW PXVW EH PDGH ED)
HYLGHQFH

5HOHYDQW (XURSHDQ 6LWHYV

*XLGDQFH SXEOLVKHG E\ WKH (QYLURQPHQW $JHQF\ 'HSD!I
YRRG 5XUDO $IIDLUV DQG (QYLURQPHQW $JHQF\ UHFR
SRZHU JHQHUDWLRQ GHYHORSPHQWY JUHDWHU WKDQ 0: |
VKRXOG EH XVHG ZKHQ LGHQWLI\LQJ UHOHYDQW (XURSHDQ
E\ RSHUDWLRQDO HPLVVLRQV WR DLU 7KLV LV WKH DSS
LGHQWLILHG LQ WKH$6BR®IGL](6HSFONP HESSOLFDWLRQ

'RFXPHQW 5HDQG VXEVHTXHQWO\ UH FRQILUPHG LQ WKH 3(.

IRU WKH 3URSRVHG 'HYHORSPHQW

7KH IROORZLQJ (XURSHDQ 6LWHV ZHUH LGHQWLILHG ZLW
SURSRVHG '"HYHORSPHQW

+XPEHU (VWXDU\ 6SHFLDO $UHD RI &RQVHUYDWLRQ 6%$&
WKH FRQVWUXFWLRQ IRRWSULQW IRU WKH 3URSRVHG 'H
SRLQW LV NP HDVW IURP WKH SURSRVHG ORFDWLRQ IR

+XPEHU (VWXDU\ 6SHFLDO 3URWHFWLRQ $UHD ©63$% ZK
QRUWK HDVW RI WKH FORVHVW SURSRVHG FRQVWUXFWL
HDVW RI WKH 3URSRVHG 3&& 6LWH

+XPEHU (VWXDU\ 5DPVDU VLWH ZKLFK LV ORFDWHG DV ¢
6%&

7TKRUQH ORRU 6%$& ZKLFK LV ORFDWHG NP QRUWK Z
SURSRVHG FRQVWUXFWLRQ DFWLYLWLHYV DQG NP VRXW
6LWH

+DWILHOG ORRU 6%$& ZKLFK LV ORFDWHG NP VRXWK
SURSRVHG FRQVWUXFWLRQ DFWLYLWLHV DQG NP QR
3&& 6LWH DQG
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7TKRUQH DQG +DWILHOG ORRUV 63%$ ZKLFK DW LWV FORVE
ORFDWHG NP QRUWK ZHVW RI WKH FORVHVW SURSRVHC
NP VRXWK ZHVW RI WKH 3URSRVHG 3&& 6LWH

7KHUHIRUH WKHVH DUH WKH (XURSHDQ B6LWHV FRYHUHG
DVVHVVPHQW DQG GLVFXVVHG LQ 6HFWLRQV DQG RI WKI
VLWHV DUH QRW SDUW RI WKH IRUPDO QHWZRUN RI (XURSH
1IDWLRQDO 30DQQLQJ 3ROLF\ )UDPHZRUN 133) OLQLVWU\
IRFDO *RYHUQPHQW LQ (QJODQG H[WHQGV 5DPVDU V
SURWHFWLRQ DV (XURSHDQ 6LWHV

,Q DGGLWLRQ WR DLU TXDOLW\ WKHUH DUH VHYHUDO R
FRQVWUXFWLRQ DQG RSHUDWLRQDO GLVWXUEDQFH WHPSES
PRGLILFDWLRQ DQG ZDWHU TXDOLW\ LPSDFWV WKDW FRX
'HYHORSPHQW $00 UHOHYDQW SDWKZD\V DUH FRQVLGHUH

*LYHQ WKH GHVLIJQ DQG ORFDWLRQ RI WKH 3URSRVHG '"HYF
LPSDFW SDWKZD\V RQ (XURSHDQ 6LWHV ORFDWHG DW JUI
URSRVHG 'HYHORSPHQW 7KHUHIRUH WKH VHDUFK UDG
(XURSHDQ 6LWHV RI UHOHYDQFH WR WKH DLU TXDOLW\ LPS
ZRUVW FDVH DQG VXIILFLHQWO\ SUHFDXWLRQDU\ IRU WKH
RI WKH 3URSRVHG '"HYHORSPHQW

$Q LQWURGXFWLRQ WR DQG D VXPPDU\ RI WKH TXDOLI\L
REMHFWLYHY DQG WKUHDWYVY SUHVVXUHV WR WKH VLWH L(
6LWHV LV SURYLGHG LQ WKH IROORZLQJ VHFWLRQ 7KH OF
WR WKH 3URSRVHG '"HYHORSRBROWHLY LOOXVWUDWHG LQ

+XPEHU (VWXDU\ 6$& 63%$ DQG 5DPVDU 6LWH

L, OWURGXFWLRQ

7KH +XPEHU (VWXDU\ 6%$& 5DPVDU 6LWH WKH ERXQGDULF
FRQWLJXRXV LV D KD HVWXDULQH DQG FRDVWDO VL
FRDVW RI (QJODQG -1&& D 1DWXUDO (QJODQG D

WKHVH VLWHV RYHUODS ZLWK WKH 3URSRVHG "HYHORSPHC(
.HDGE\

7KH +XPEHU (VWXDU\ 63% KDV D ERXQGDU\ WKDW GLYHUJ}

WKH DERYH VLWHV $V WKH ERXQGDU\ RI WKH 63% H[FOXGH

FORVHO\ DVVRFLDWHG ZLWK WKH 3URSRVHG 'HYHORSPH!
KD RI HVWXDULQH DQG FRDVWDO KDELWDW -1&&

7KH +XPEHU (VWXDU\ LV D ODUJH HVWXDU\ ZLWK D KLJK WL
KLIK VXVSHQGHG VHGLPHQW ORDGV LQ WKH HVWXDU\ IH]
FKDQJLQJ VA\VWHP RI DFFUHWLQJ DQG HURGLQJ LQWHUWLG
vDQGIODWY DV ZHOO DV VDOWPDUVK DQG UHHGEHGV 2WK
UDQJH RI VDQG GXQH W\SHV LQ WKH RXWHU HVWXDU\ WRJ}H
DQG FRDVWDO ODJRRQV $ QXPEHU RI GHYHORSLQJ PDQDJF
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HVWXDU\ DOVR FRQWULEXWH WR WKH ZLGH YDULHW\ RI H
7KH HVWXDU\ VXSSRUWYV D IXOO UDQJH RI VDOLQH FRQGLW
OLPLW RI VDOLQH LQWUXVLRQ $V VDOLQLW\ GHFOLQHYV
EUDFNLVK VDOWPDUVK FRPPXQLWLHV IULQJH WKH HVWXDU

6LJQLILFDQW ILVK VSHFLHV LDF&®XEHDULYRYIGOWERG U\
ODPSUBHWURP\]IRQ PDKLEXXKWVYLIUDWH WKURXJK WKH HVWXD
WKH XSSHU UHDFKHV RI WKH ULYHUV RI WKH +XPEHU
+DOLFKRHUXWRBWBOVKRUH LQ DXWXPQ WR IRUP ODUJH E|
RQ WKH VDQG\ VKRUHV RI WKH VRXWK EDQN DURXQG 'RQQ
WKH 1RUWK 6HD FRDVWOKQHGDOWDIVHDUDIDFANRDRMH® HYDQW |
WKH FRQWH[W RI WKH 5DPVDU VLWH DQG LV SUHVHQW R(
EHWZHHQ 6DOWIOHHWE\ 7TKHGGOHWKRUSH DW WKH VRXWK
VLWH

7KH HVWXDU\ LV XVHG E\ PDQ\ VSHFLHV RI ZLQWHULQJ T
DWWUDFWHG E\ WKH GLIIHUHQW KDELWDWYV Rl WKH 63% )RL
RI WKH RXWHU HVWXDU\ WABDEGOQV DIMQBU\DEM\ SQRWH U
30XYLDOLV VTXHOVMIHURDWHUIRZO SUHIHU WKH ZHWODQG ]
HVWXDU\ $W KLJK WLGH ODUJH PL[HG IORFNV FRQJUHJDW
DW D SUHPLXP GXH WR WKH FRPELQHG HIIHFWV RI H[WH
VTXHH]H DQG ODFN RI JUD]JLQJ PDUVK DQG JUDVVODQG RQ
,Q VXPPHU WKH 63% VLWH VXSSRUWV LPSRUWDQW EUHHC
%RWDXUXV VRVCHO/KD K& MWAXNI DHU X JRORBEAKWX UYLURVWUD
DYRVHI@® OLWWGOIH @XHODQDOELIURQYV

6$& 4XDOLINLQJ JHDWXUHYV 1DWXUDO (QJODQG D

7KH VLWH TXDOLILHV DV D 6$& XQGHU $UWLFOH RI WKH
'LUHFWLYH ((& (XURSHDQ &RPPLVVLRQ E\ VXSSRL
$QQH[ , KDELWDWV DQG $QQH[ ,, VSHFLHV DV SHU WKH FI
WKH 6$& XSGDWHG LQ 1RYHPEHU

$WODQWLF VDOOW RFAP GREVLQHOOLHWDOLD PDULWLPDH
FRDVWDO ODJRRQV

GXQHV ZUMWKR SKDH UKDPQRLGHYV

HPEU\RQLF VKLIWLQJ GXQHYV

HVWXDULHYV

IL[HG FRDVWDO GXQHV ZLWK KHUEDFHRXV YHJHWDWLRQ
PXGIODWY DQG VDQGIODWY QRW FRYHUHG E\ VHDZDWHU
6DOLFFOQE. BRWKHU DQQXDOV FRORQL]LQJ PXG DQG VDQG
VDQGEDQNV ZKLFK DUH VOLJKWO\ FRYHUHG E\ VHD ZDWH
VKLIWLQJ GXQHV DORQJ WKRISKK R D HOUZPGHIVTM \BBKK Q H V

VHD ODPSUH\
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5HSRUW
ULYHU ODPSUH\ DQG
JUH\ VHDO
63%$ 4XDOLI\LQJ JHDWXUHY 1DWXUDO (QJODQG E

7KH VLWH TXDOLILHV DV D 63% XQGHU $UWLFOH RI WKH ¢
E\ VXSSRUWLQJ SRSXODWLRQV RI WKH IROORZLQJ IHDWX!
REMHFWLYHV IRU WKH 63%$ XSGDWHG LQ )HEUXDU\

%RWDXUXV V¥WHIW EULMWMWHUQ 1RQ EUHHGLQJ
%RWDXUXV V¥WHIW EULMMWHUQ %UHHGLQJ

7DGRUQD WRBRRR® VKHOGXFN 1RQ EUHHGLQJ

&LUFXV DHUXMOQRWXD/Q PDUVK KDUULHU %UHHGLQJ
&LUFXV F\DHHXKDUULHU 1RQ EUHHGLQJ
SHEXUYLURVWUDL PG FOMRFWD 1RQ EUHHGLQJ
SHEXUYLURVWUDL DG FOMRFWDY %UHHGLQJ

30XYLDOLV DSWRSEBDQDIROGHQ SORYHU 1RQ EUHHGLQJ
&DOLGULV BBIGXVMQRW 1RQ EUHHGLQJ

&DOLGULY DOSXQOLMOIRMEUHHGLQJ

3KLORPDFKXV BXJQDRQ EUHHGLQJ

/ILPRVD OLPRVD %VOOFQMOGULBEDOHG JRGZLW 1RQ EUHHGLQJ
/ILPRVD ODSSFARQLMDLOHG JRGZLW 1RQ EUHHGLQJ
7ULQJD WRMRBPPRY UHGVKDQN 1RQ EUHHGLQJ

BWHUQD DOEWMWREBWHUQ %UHHGLQJ DQG
ZDWHUELUG DVVHPEODJH

SDPVDU 4XDOLINLQJ JHDWXUHV -1&&

7KH VLWH TXDOLILHVY DV D 5DPVDU IRU WKH IROORZLQJ 5D

&ULWHULRKH VLWH LV D UHSUHVHQWDWLYH H[DPSOH RI [
ZLWK WKH IROORZLQJ FRPSRQHQW KDELWDWYV GXQH V
VODFNV HVWXDULQH ZDWHUV LQWHUWLGDO PXG DQG
FRDVWDO EUDFNLVK VDOLQH ODJRRQV

SULWHULRKH +XPEHU (VWXDU\ 5DPVDU VLWH VXSSRUWYV I
RI JUH\ VHDOV DW 'RQQD 1RRN WKH VHFRQG ODUJHVW JU
7KH GXQH VODFNV DW 6DOWIOHHWE\ 7TKHGGOHWKRUSH R
WKH 5DPVDU VLWH DUH WKH PRVW QRUWK HDVWHUO\ EUL
WKH QDWWHUMDFN WRDG
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SGULWHWRIQH VLWH VXSSRUWYVY DQ DVVHPEODJH RI LQWHL
7KLV LV DQ DVVHPEODJH RI ZDWHUIRZO GXULQJ WKl
\HDU SHDN PHDQ

&SULWHUILRQH VLWH VSHFLHV SRSXODWLRQV RFFXU DW ¢
LPSRUWDQFH 7KHVH EHLQJ

FRPPRQ VKHOGXFN LQGLYLGXDOV ZLQWHULQJ UF
RI RI WKH *UHDW %ULWDLQ ZLQWHULQJ SRSXODW
(XUDVLDQ JROGHQ SORYHU LQGLYLGXDOV ZLQW
DYHUDJH RI RI WKH SRSXODWLRQ \HDU SHDN PHD
UHG NQRW LOQGLYLGXDOV ZLQWHULQJ UHSUHVHC
RI WKH SRSXODWLRQ \HDU SHDN PHDQ

GXQOLQ LQGLYLGXDOV ZLQWHULQJ UHSUHVHQW
WKH SRSXODWLRQ \HDU SHDN PHDQ

EODFN WDLOHG JRGZLW LQGLYLGXDOV ZLQWHULQ
RI RI WKH SRSXODWLRQ \HDU SHDN PHDQ

EDU WDLOHG JRGZLW LQGLYLGXDOV ZLQWHULQJ
RI RI WKH SRSXODWLRQ \HDU SHDN PHDQ
FRPPRQ UHGVKDQN LQGLYLGXDOV ZLQWHULQJ UF
RI RI WKH SRSXODWLRQ \HDU SHDN PHDQ

&ULWHULRIQH +XPEHU (VWXDU\ DFWV DV DQ LPSRUWDQW
ERWK ULYHU ODPSUH\ DQG VHD ODPSUH\ EHWZHHQ FR
VSDZQLQJ DUHDYV

&ROVHUYDWLRQ 2EMHFEFWLYHYVY 1DWXUDO (QJODQG D DQ

'LWK UHJDUG WR WKH +XPEHU (VWXDU\ 6%$& QDWXUDO KD
ZKLFK WKH VLWH KDV EHHQ GHVLIJQDWHG WKH pu4XDOLI\LC
QDWXUDO FKDQJH 1DWXUDO (QJODQG D WKH FRQVHL
HQVXUH WKDW WKH LOQWHJULW\ RI WKH VLWH LV PDLQWDLQ
HQVXUH WKDW WKH VLWH FRQWULEXWHV WR DFKLHYLQJ
6WDWXV RI LWV 4XDOLI\LQJ )HDWXUHV E\ PDLQWDLQLQJ R

WKH H[WHQW DQG GLVWULEXWLRQ RI TXDOLI\LQJ QDW )
TXDOLI\LQJ VSHFLHV

WKH VWUXFWXUH DQG IXQFWLRQ LQFOXGLQJ W\SLFDO
KDELWDWV

WKH VWUXFWXUH DQG IXQFWLRQ RI WKH KDELWDWYV RI T.

WKH VXSSRUWLQJ SURFHVVHV RQ ZKLFK TXDOLI\LQJ QDV
RI TXDOLI\LQJ VSHFLHV UHO\

WKH SRSXODWLRQV RI TXDOLI\LQJ VSHFLHV DQG
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WKH GLVWULEXWLRQ RI TXDOLIYJLQJ VSHFLHV ZLWKLQ WK

:LWK UHJDUG WR WKH +XPEHU (VWXDU\ 63% DQG WKH LQ
DVVHPEODJH RI VSHFLHV IRU ZKLFK WKH VLWH KDV EHHQ
JHDWXUHVY DQG VXEMHFW WR QDWXUDO FKDQJH 1DW]
FRQVHUYDWLRQ REWGNANUH M KDWHMVMWYR PQWHJIJULW\ RI WKH
RU UHVWRUHG DV DSSURSULDWH DQG HQVXUH WKDW WKH
DLPV RI WKH :LOG %LUGYV "'LUHFWLYH E\ PDLQWDLQLQJ RU

WKH HIWHQW DQG GLVWULEXWLRQ RI WKH KDELWDWYV RI
WKH VWUXFWXUH DQG IXQFWLRQ RI WKH KDELWDWYV RI W

WKH VXSSRUWLQJ SURFHVVHYV RQ ZKLFK WKH KDELWDW)\
UHO\

WKH SRSXODWLRQ RI HDFK RI WKH TXDOLI\LQJ IHDWXUH)\
WKH GLVWULEXWLRQ RI WKH TXDOLI\LQJ IHDWXUHV ZLWK

7KUHDWYVY 3UHVVXUHV WR 6LWH _ OWHJULW\ 1DWXUDO (QJC

7KH IROORZLQJ WKUHDWYV SUHVVXUHV WR WKH VLWH LQW
DQG 63%$ KDYH EHHQ LGHQWLILHG LQ 1DWXUDO (QJODQGT
I1DWXUDO (QJODQG

ZDWHU SROOXWLRQ

FRDVWDO VTXHH]H

FKDQJHV LQ VSHFLHV GLVWULEXWLRQV

XQGHU JUD]LQJ

LQYDVLYH VSHFLHV

QDWXUDO FKDQJHV WR VLWH FRQGLWLRQV
SXEOLF DFFHVV GLVWXUEDQFH

ILVKHULHV ILVK VWRFNLQJ

ILVKHULHY FRPPHUFLDO PDULQH DQG HVWXDULQH
GLUHFW ODQG WDNH IURP GHYHORSPHQW

DLU SROOXWLRQ LPSDFW RI DWPRVSKHULF QLWURJHQ G
VKRRWLQJ VFDULQJ

GLUHFW LPSDFW IURP WKLUG SDUW\ DQG
LQDSSURSULDWH VFUXE FRQWURDO

0D\

3DJH



'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

7TKRUQH ORRU 6%$& +DWILHOG ORRU 6%$& DQG 7KRUQH DQG +

L OWURGXFWLRQ

7KH 7KRUQH ORRU DQG +DWILHOG ORRUV 6%& ZKLFK EF
GHVLIQDWHG DV 7KRUQH DQG +DWILHOG ORRUV 63%$ WRJHYV
RI GHJUDGHG UDLVHG ERJ ZLWK DVVRFLDWHG VWDQGLQJ
ZRRGODQG KDELWDWY DQG DUH ORFDWHG LQ 6RXWK <RUN
6FXQWKRUSH -1&& F DQG G 7TKH ERXQGDULHV RI W
RYHUODS ZLWK WKH 3URSRVHG '"HYHORSPHQW 6LWH DQG

DUH ORFDWHG NP ITURP WKH 3URSRVHG '"HYHORSPHQW 6L

6$& 4XDOLINLQJ JHDWXUHYV 1DWXUDO (QJODQG E DQG

7TKRUQH ORRU DQG +DWILHOG ORRU ERWK TXDOLI\ DV 6%&
+DELWDWYV 'LUHFWLYH &RXQFLO 'LUHFWLYH ((& (XURSE
DV WKH\ ERWK VXSSRUW pGHJUDGHG UDLVHG ERJV VWLOO |
$QQH[ , KDELWDW DV SHU WKH FRQVHUYDWLRQ REMHFWLY
XSGDWHG LQ 1RYHPEHU

63% 4XDOLI\LQJ JHDWXUHY 1DWXUDO (QJODQG F

7KH 7TKRUQH DQG +DWILHOG ORRUV 63% TXDOLILHV XQGHL
'"LUHFWLYH ((& E\' VXSSRUWLQJ SRSXODWLRQV RI
&DSULPXOJXV HXWRIIBEKYJ DV SHU WKH FRQVHUYDWLRQ
63%$ XSGDWHG LQ )HEUXDU\

&RQVHUYDWLRQ 2EMHFEFWLYHYVY 1DWXUDO (QJODQG E

LWK UHJDUG WR QDWXUDO KDELWDWY DQG RU VSHFLHV |
6$& DQG WKH +DWILHOG ORRU 6%& KDYH EHHQ GHVLJQC
JHDWXUHVY DQG VXEMHFW WR QDWXUDO FKDQJH 1DWXUL
WKH FRQVHUYDWLRQ REMHFWLYHV DUH LGHQWLFDO EHW.
HQVXUH WKDW WKH LOQWHJULW\ RI WKH VLWH LV PDLQWDLQ
HQVXUH WKDW WKH VLWH FRQWULEXWHV WR DFKLHYLQJ
6WDWXV RI LWV 4XDOLI\LQJ )HDWXUHV E\ PDLQWDLQLQJ R

WKH H[WHQW DQG GLVWULEXWLRQ RI TXDOLI\LQJ QDWXU

WKH VWUXFWXUH DQG IXQFWLRQ LQFOXGLQJ W\SLFDO
KDELWDWYV DQG

WKH VXSSRUWLQJ SURFHVVHV RQ ZKLFKITXDOLI\LQJ QDW

LWK UHJDUG WR WKH 7KRUQH DQG +DWILHOG ORRUV 63%
DVVHPEODJH RI VSHFLHV IRU ZKLFK WKH VLWH KDV EHHQ
JHDWXUHVY DQG VXEMHFW WR QDWXUDO FKDQJH 1DW:
FRQVHUYDWLRQ REWGNAANIULH MAKDWHMWYKR pQWHJULW\ RI WKH
RU UHVWRUHG DV DSSURSULDWH DQG HQVXUH WKDW WKH
DLPV RI WKH :LOG %LUGYV "'LUHFWLYH E\ PDLQWDLQLQJ RU
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WKH HI[WHQW DQG GLVWULEXWLRQ RI WKH KDELWDWYV RI
WKH VWUXFWXUH DQG IXQFWLRQ RI WKH KDELWDWYV RI W

WKH VXSSRUWLQJ SURFHVVHYV RQ ZKLFK WKH KDELWDW)\
UHO\

WKH SRSXODWLRQ RI HDFK RI WKH TXDOLI\LQJ IHDWXUH)
WKH GLVWULEXWLRQ RI WKH TXDOLI\LQJ IHDWXUHV ZLWK

/KUHDWYVY 3UHVVXUHV WR 6LWH OWHJULW\ 1DWXUDO (QJC

7KH IROORZLQJ OLVW RI WKUHDWYV SUHVVXUHV WR WKH V
6$& +DWILHOG ORRU 6%$& DQG 7KRUQH DQG +DWILHOG OF
LGHQWLILHG LQ 1DWXUDO (QJODQGYV FRPELQHG 6LWH ,
(QJODQG

GUDLQDJH

LOQDSSURSULDWH VFUXE FRQWURDO

DLU SROOXWLRQ LPSDFW RI DWPRVSKHULF QLWURJHQ G
SXEOLF DFFHVV GLVWXUEDQFH

SODQQLQJ SHUPLVVLRQ JHQHUDO

SHDW H[WUDFWLRQ DQG

LQYDVLYH VSHFLHV
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7(67 2) /,.(/< 6,%1,),&$17 ())(&76
2YHUYLHZ

7KLV VHFWLRQ H[DPLQHV WKH /6( RI WKH 3URSRVHG "HYH(
E\ GHYHORSPHQW SKDVH ILUVW E\ FRQVWUXFWLRQ SHULF
DQG GHFRPPLVVLRQLQJ SHULRGYV

*LYHQ WKH WLPHOLQH IRU IXWXUH GHFRPPLVVLRQLQJ ZKL
FLUFD \HDUV IROORZLQJ FRPPHQFHPHQW RI RSHUDWLR
DVVHVVPHQW RI WKLV DUH OHVV FHUWDLQ *LYHQ WKLV
FRQVLGHUHG D UHDVRQDEOH DQG VXLWDEO\ SUHFDXWLRQ
GXULQJ GHFRPPLVVLRQLQJ 7KLV LV EHFDXVH UHTXLUHPH
GHPROLWLRQ DQG UHPRYDO RI LQIUDVWUXFWXUH LQV)\
FRPSDUDEOH WR RU RI OHVVHU VFDOH DQG PDJQLWXGH WHE
DOVR DVVXPHG WKDW FRPSDUDEOH SHUPLWWLQJ DQG UH.
WKH SRWHQWLDO LPSDFW RI GHFRPPLVVLRQLQJ RQ WKH
VDPH ZD\ WKDW WKH\ GR GXULQJ FRQVWUXFWLRQ DQG RSH

&KDSWHU RQVWUXFWLRQ 3URJUDPPH DQG ODQDJHPHQW
$SSOLFDWLRQ 'RFXPHGWQ@WLILHVY WKDW WKH 3URSRVHG 'H
QRW LQYROYH DQ\ GHPROLWLRQ 7KLV GHYHORSPHQW SKD
DQG LV H[FOXGHG IURP WKH VFUHHQLQJ PDWULFHYV

7KH (XURSHDQ 6LWHV LQFOXGHG ZLWKLQ WKLV VFUHHQ
LGHQWLILHG DQG GHVFULEHG DERYH LQ 6HFWLRQV DQG

+XPEHU (VWXDU\ 6$&

+XPEHU (VWXDU\ 63%$

+XPEHU (VWXDU\ 5DPVDU VLWH
7KRUQH ORRU 6%$&

+DWILHOG ORRU 6$& DQG
7KRUQH DQG +DWILHOG ORRU 63%

7KH SRWHQWLDO SDWKZD\V IRU LPSDFW RQ WKHVH (XURS
WKRVH VXPP$S$ISHQGE IAQR$SWKLY UHSRUW ZKLFK SURYLGHV W
H$SSHQGL[ 6FUHHQLQJ ODWUL[T WHPSODWH UHTXLUHG W
7HQ 30DQQLQJ ,QVSHFWRUDWH

(DFK RI WKH SRWHQWLDO LP S8 HQOKZD\VQREMB WIQGH G
YLVXDO GLVWXUEDQFH DLU TXDOLW\ HWF LV GLVFX\
GHYHORSPHQW SKDVH FRQVWUXFWLRQ DQG RU RSHUDW
SDWKZD\ DSSOLHV $ VXPPDU\ VWDWHPHQW LV DOVR SURY|
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&RQVWUXFWLRQ 3HULRG

+DELWDW 'LVWXUEDOQFH DQG ORGLILFDWLRQ

7KH 3URSRVHG '"HYHORSPHQW GRHV QRW UHTXLUH DQ\ QHZ
6LWHYV +RZHYHU LQ WKH HYHQW WKDW WKH SUHIHUUHG F
WKH 6WDLQIRUWK DQG .HDGE\ &DQDO LVRYROL PYWLRQEOH
'RFXPHQW 5HIORFDOLVHG DQG WHPSRUDU\ LQ FKDQQHO D¢
EH UHTXLUHG RQ WKH 5LYHU 7UHQW ZLWKLQ WKH +XPEHU (
,Q WKHVH FLUFXPVWDQFHV WKHUH ZRXOG EH D QHHG WR
‘DWHU $EVWUDFWLRQ $RIDLEBW LR ®RORFXPHIQRW SHIH

SXUSRVHV RI LQVWDOODWLRQ LI UHOHYDQW RI DQ HHO VI
ZRUNLQJ DUHDV IRU WKHVH XSJUDGH DFWLYLWLHV LI UHT
ZRXOG EH UHTXLUHG WR HVWDEOLVK D VDIH ZRUNLQJ DUF
DQG WKH LQGLFDWLYH H[WHQWXRBHW RRYSIS\HQGQKVWUDWHG
1DYLJDWLRQDO 5LVN $VVHVVRISGWLRDVOROXPRFEXPHQW 5HI

7KH $SSOLFDQW LV SURSRVLQJ WR UH XVH H[LVWLQJ DVVH
3RZHU 6WDWLRQ IRU WKH GLVFKDUJH RI WUHDWHG HIIOXH:
'LVFKDUJH &RUULGRU LV LQFOXGHG LQ WKH 3URSRVHG 'H'
WKH HDVHPHQW RI WKH H[LVWLQJ FRROLQJ ZDWHU FRUUL
3RZHU 6WDWLRQ FRQQHFWLQJ ZLWK WKH 5LYHU 7UHQW
H[WHQG IURP 3URSRVHG 3&& 6LWH WR FRQQHFW WR WKL\
UHIXUELVKPHQW DQG RU UHSODFHPHQW ZRUNV ZLWKLQ W
YDULRXV DQFLOODU\ ZRUNV PD\ EH UHTXLUHG DOWKRXJK
WKH RXWIDOO VWUXBWSXOHFDRMULRQRRFXPHQW 5HI

$W WKH ORFDWLRQ Rl WKH H[LVWLQJ ULYHU ZDWHU DEVWL
$SSHQGL[ 3&HOLPLQDU\ (FRORJLFDO $SSUDLVDO 5HSRUW
$SSOLFDWLRQ 'RFXPH@®WH5BLYHU 7UHQW LV D ODUJH DS

P ZLGH WLGDO ZDWHUFRXUVH $Q HQJLQHHUHG IORRG
DORQJ WKH HDVWHUQ EDQN RI WKH ULYHU SURWHFWLQJ
VXSSRUWYV VSHFLHV SRRU LPSURYHG JUDVVODQG DQG LV |
RI WKH VXUYH\V IRU WKH 3URSRVHG 'HYHORSPHQW $SULC
ZLWKLQ WKH 5LYHU 7UHQW ZDV KLJKO\ WXUELG GXH WR V;
EH H[SHFWHG IRU D WLGDO ULYHU UHDFK 1R DTXDWLF
REVHUYHG ZLWKLQ WKH FKDQQHO RI WKH ULYHU ZLWK Wk
JUHDWHU GXFNAHREEHOD SREA®R UWRWKHU LQ FKDQQHO KLJKH!
VSHFLHV ZRXOG UHDVRQDEO\ EH H[SHFWHG JLYHQ WKLV LV
ULYHU

$ORQJ WKH PDUJLQV RI WKH 5LYHU 7TUHQW ERWK EDQNYV
ZDWHU OHYHO WKHUH DUH QDUURZ VWULSV RI WUDQVLMW
FRPPRQ UBHKIUWDIPLWHY DAXWWYWKUDEBXWYGDQW WR RFFDVLRQDC
ZDWHU GURSD®PUWWKH FURF®IWD ELQ&ZEBWAGWHILD VHSLXP
VXEWHSLXEZLOG D GIHGICHDF D V\ QYHH\DWW Z  Q LRVRKEHLUXEP
KLUVXWNMRHG FDQDBKDODVYV DUXDRQGGQBEHIDYHWXK\P
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DSDUL@W WKH EDVH RI WKLV PDUJLQDO YHIJHWDWLRQ EXW
RQO\ SODQW VSHFLHVY REVHUYHG ZHWUJDMY XXHD BBQEBVIIJIP
DQG FUHHSLQJ HEXQWWHX¥BEXY UWHBMHRRZV WKLV JRQH LV EDUH P
ORZ WLGH 7KLV UHODWLYHO\ VSHFLHVY SRRU YHIJHWDWLRC
RI WUDQVLWLRQDO VDOWPDUVK DV LW LV QRW SUHVHQV
VDOWPDUVK FRPPXQLWLHVY RU W\SLFDO VDOWPDUVK IORUD
LOWHUHVW |IHDWXUHV IRU ZKLFK WKH +XPEHU (VWXDU\ |
GHVLIQDWHG DW WKH ORFDWLRQV RI WKH SURSRVHG FRQV

HVWXDULHV + HQFRPSDVVLQJ WKH PDLQ ULYHU FKDQQHC

PXGIODWY DQG VDQGIODWY QRW FRYHUHG E\ VHDZDWHU
WKH PDUJLQDO PXG EDQNV H[SRVHG DW ORZ WLGH

$V H[SODKLEKPDGWBUDWHU (QYLURQPHQW DQG )ORRG 5LVN
+$SSOLFDWLRQ 'RFXPHQ@WLBHI D FRIIHUGDP PD\ EH XVHG W
DQG PDLQWDLQ D WHPSRUDU\ GU\ LQ FKDQQHO ZRUNLQJ DI
WR PLQLPLVH FKDQJHV LQ ULYHUEHG DQG EDQN HURVLR
GXUDWLRQ RI LWV WHPSRUDU\ XVH 2Q WKDW EDVLV WK
DGMDFHQW DQG GRZQVWUHDP KDELWDWV WR EH DGYHUVH
VPRWKHULQJ WKURXJK WKH XVH RI D FRIIHUGDP

(YHQ LI VHGLPHQW ZDV JHQHUDWHG GXULQJ LQVWDOOD
FRQVLGHUHG WKDW WKLV ZRXOG QRW EH HFRORJLFDOO\ GI
LQ WKH FRQWH[W RI D KLJKO\ WXUELG HVWXDULQH HQ
JUDPHZRUN 'LUHFWLYH :)' DVVHVVPHQWYV H J $(&20
RSHUDWLRQV DW WKH VDPH ORFDWLRQV FRQFOXGHG QR O]
RQ ZDWHU TXDOLW\ RU ZDWHU ELRGLYHUVLW\ 7KH 002 K
LOQYROYHG LQ OLFHQVLQJ IRU WKH .HDGE\ 3RZHU 6WDWLF
0/% FRYHULQJ D PD[LPXP YROXPFPHGRARQFOXGHG
WKDW GLVWXUEDQFH WR EHG VHGLPHQWYV LV QRW OLNH
ELRGLYHUVLW\ ZLWKLQ WKH HVWXDU\ 1DWXUDO (QJODQC
OLFHQFH DQGWEVRVHEG HIIFOXGHG WKDW WKH DSSOLFDWLRC
HITHFW RQ DQ\ 6%$& 63% RU 5DPVDU VLWH HLWKHU LQGLY
ZLWK RWKHU SODWVKRU SSIRFSNRNHWVZRUVW FDVH FRQVWUXF
RI EURDGO\ FRPSDUDEOH H[WHQW DQG VFDOH WR WKHVH ¢
WKH ILQGLQJV RI WKHVH SUHYLRXV DVVHVVPHQWY UHPD
'"HYHORSPHQW W LV WKHUHIRUH FRQVLGHUHG WKDW VHGI
RFFXU ZRXOG QRW DGYHUVHO\ DIIHFW WKH H[WHQW RU
FKDQQHO KDELWDWYV RU WKH LQWHJULW\ RI WKH +XPEHU (°

:KLOVW LQ XVH DQ\ FRIITHUGDP ZLOO WHPSRUDULO\ UHGX
LOQWHUWLGDO PXGIODW KDELWDWYV LQ WKH LPPHGLDWH Y
UHPRYDO DQG RU GU\LQJ RI VHGLPHQWY LQ WKH GHZDWH!
RI KDELWDW DIIHFWHG L&HFRIQWILREL/WMAIICGHWRIOMW. B DV IRI WKH
WKH +XPEHU (VWXDU\ DQG WKH H[WHQW RI FRPSDUDEOH

ZRUVW FDVH HVWLPDWH RI KD LQ WKH 3URSRVH
FRPSDUHG WR KD RI PXGIODW KDELWDW VWDWHG RQ W
(VWXDU\ 6%& ,Q DGGLWLRQ DQ\ VXFK VPDOO VFDOH ORV
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EH WHPSRUDU\ DV QDWXUDO WLGDO SURFHVVHV ZLOO UDS
UHLQVWDWH PXGIODWY RQFH DQ\ FRITHUGDP LV UHPRYHG
1R DGYHUVH WHPSRUDU\ RU SHUPDQHQW HFRORJLFDO HIIF
VWUXFWXUH DQG IXQFWLRQ RI KDELWDWYVY DUH WKHUHIR
PDUJLQDO PXGIODW HVWXDU\ KDELWDW ZRXOG EH H[SHFV

\HDUV IURP SRLQWHW IDFCs DFIWV XODOR(WWODQG [UF
WHPSRUDU\ GLVWXUEDQFH WKURXJK UHFKDUJH ZLWK VHGL
KLIKO\ WXUELG ULYHU UHDFK RQFH ZDWHU OHYHOV DUH UF
WLGDO VFRXU DQG PRYHPHQW RI VHGLPHQWYV

*LYHQ WKH VEDOH ORFDWLRQ DQG W\SH RI FROVWUXFWLR

FRITHUGDP LV UHTXLUHG DO\ DVVRFLDWHG WHPSRUDU\

GLVWXUEDQFHY ZLOO QRW UHVXOW LQ /6( DW WKH +XPEHU

RULOWHUIHUH ZLWK WKH DELOLW\ RI WKHVH VLWHYV WR DF|

7KLV VSHFELILFE SDWKZD\ LV VFEUHHQHG RXW IURP $SSURSUL

9LVXDO DQG 1RLVH 9LEUDWLRQ 'LVWXUEDQFH

7KH GHVLIQDWHG LQWHUHVW IHDWXUHV RI UHOHYDQFH
DVVHVVHG EHORZ DUH

ELUG VSHFLHV IRU ZKLFK WKH +XPEHU (VWXDU\ 63%$ D
GHVLIJQDWHG DQG

ODPSUH\ VSHFLHV IRU ZKLFK WKH +XPEHU (VWXDU\ 6%$&
GHVLIJQDWHG

7KH 1DWXUDO (QJODQG 6LWH ,PSURYHPHQW 30DQ IRU W
KLIKOLIJKWYVY WKDW WKLV VLWH DQG LWV TXDOLI\LQJ ELUG
SXEOLF DFFHVV DQG GLVWXUEDQFH SULPDULO\ DV D UHVX
(QJODQG DQG 7KH +XPEHU (VWXDU\ 63%$ LV ORFDW
IURP WKH FORVHVW SRWHQWLDO FRQVWUXFWLRQ ZRUNYV IR
HITHFWV RQ 63% ELUG VSHFLHV XWLOLVLQJ KDELWDWV ZLW
DUH OLNHO\ DV D UHVXOW RI FRQVWUXFWLRQ RI WKH 3UR
GLVWDQFH

7KHUH LV D UHTXLUHPHQW WR FRQVLGHU YLVXDO DQG DL
ELUGV LQ UHODWLRQ WR WKH +XPEHU (VWXDU\ 5DPVDU VL\
ZLWK WKH ORFDWLRQ RI WKH 3URSRVHG 'HYHORSPHQW
‘DWHUERUQH 7UDQVSRUWRPNORPGIHOLFDMDLRQ 'RFXPHQW
5HI WKH 5LYHU :DWHU $EVRAWN AR L RI@ LSOO LR Q
'REXPHQW 5HIDQG WKH &RROLQJ :DVRMU 'L F IREDU JH
$SSOLFDWLRQ 'RFXPHQWOBHRWKHU FRQVWUXFWLRQ DFWL
XQGHUWDNHQ LQ ORFDWLRQV DW JUHDWHU GLVWDQFH IUR
.HDGE\ YLOODJH ORVW FRQVWUXFWLRQ DFWLYLWLHV DQC
DFWLYLWLHVY ZLOO EH IRFXVVHG DW WKH ORFDWLRQ RI W
WKHUHIRUH ORFDWHG PRUH WKDQ NP IURP WKH 5DPVDU V
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2 WKH SRWHQWLDO FRQVWUXFWLRQ 1RLVH 6HQVLWLYH 5H
BURSRVHG 'HYHQRBEWEAWRLVH DQG 9LEUDWLRQ (6 9ROXI
$SSOLFDWLRQ 'RFXPHQW55HILY ORFDWHG ZLWKLQ .HDGE\
EHWZHHQ WKH 3URSRVHG 3&& 6LWH DQG WKH S5LYHU 7UHQ\
165 WR ERWK WKH PDLQ FRQVWUXFWLRQ DFWLYLWLHV IRU
WKH ULYHU DQG FRQVHTXHQWO\ SURYLGHV D VRXQG EDV
ZRUVW FDVH FRQVWUXFWLRQ QRLVH OHYHOV UHFHLYHG DV
DOO FRQVWUXFWLRQ DFWLYLWLHV ZLWK WKH H[FHSWLRQ F
SRWHQWLDO 5LYHU :DWHU $EVWUDFWLRQ 2SWLRQ LI UH
VHSDUDWHO\ EHORZ

$V FRQILUPKIIES WHIRLVH DQG 9LEUDWLR @SSO BRMWPRQ,

'RFXPHQW 5HWKH VHOHFWLRQ RI WKH 3URSRVHG 3&& 6LWF
RI WKH LQGLFDWLYH FRQFHSW OD\RXW KDYH DOUHDG\ LQF
QRLVH HIIHFWV DQG SUR[LPLW\ WR KXPDQ DQG HQYLURQ
PHDVXUHV VXFK DV SRVLWLRQLQJ SODQW FORVH WR WK
BWDWLRQ LQ RUGHU WR LQFUHDVH WKH GLVWDQFH EHWZHF
RI ZKLFK DUH WKH KXPDQ 165 DW .HDGE\ YLOODJH .HDG
ORFDWHG DSSUR[LPDWHO\ P ZHVW RI WKH 5LYHU 7UHQW
WKH H[LVWLQJ IORRG HPEDQNPHQW DQG KRXVLQJ DORQJ 7

7KH ZRUVW FDVH PRGHOOHG DLUERUQH QRLVH OHYHO D
DFWLYLWLHV IRU WKH 3URSRVHG 3&& 6LWH L H WKH PD
LQFOXGLQJ SLOLQJ DW 165 LV G% ZKLFK LV SUHGLFWH
GD\WLPH FRQVWUXFWLRQ KRXUV %DVHG RQ WKH REVHUYH
QRLVH VWLPXOL DQ DFFHSWDEOH UHFHSWRU GRVH L H U
RU EHORZ G% KDV EHHQ LGHQWLILHG E\ $(&20 WKURXJK ¢
(QJODQG RQ VFKHPHV LQ RWKHU SDUWV RI (QJODQG ORVW
KDV UH FRQILUPHG WKDW WKLV LV WKH DGRSWHG WKUHVI
(VWXDULHV GXULQJ FRQVXOWDWLRQ RQ WKH 1HW =HUR 7

7KLV WKUHVKROG KDV EHHQ GHULYHG IURP UHVHDU
+XPEHU (VWXDU\ DQG VXEVHTXHQWO\ DGRSWHG IRU WKH :
OLWLJDWLRQ 7RRODOW ,&XWWFRQVLGHUHG WR EH WKH WK
ZKLFK ELUGYV DUH XQOLNHO\ WR EH DGYHUVHO\ DIIHFWHG |

7KH PDLQ FRQVWUXFWLRQ DFWLYLWLHY ZRXOG WKHUHIRUI
+XPEHU (VWXDU\ 5DPVDU VLWH DW OHYHOV WKDW DUH OL
EDVHG RQ HVWDEOLVKHG JXLGDQFH

ORYLQJ RQWR VSHFLILF FRQVLGHUDWLRQ RI FRQVWUXFWL
DIITHFW WKH 5LYHU 7UHQW WKH QHHG IRU FRQVWUXFWLRC
RI D WHPSRUDU\ FRITHUGDP ZLWKLQ WKH 5LYHU 7UHQW LV
FRROLQJ ZDWHU VRXUFH &RQVWUXFWLRQ ZLWKLQ WKH UL
IRU DQ\ UHDVRQ WKH SUHIHUUHG &DQDO :DWHU $SEVWUDFW
UHTXLUHG WKH H[WHQW RI SLOLQJ DFWLYLWLHV ZRXOG E|
RI WKH ZDWHUFRXUVH H[WHQGLQJ LQWR WKH ULYHU FKDQ
D VLQJOH LQWDNH VWUXFWXUH ZKLFK LV D UHODWLYHO\ \
ULYHU FKDQQHO WKDW LV FLUFD P ZLGH
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1RLVH OHYHOV UHVXOWLQJ IURP LQVWDOODWLRQ RI DQ\ F
EH FRQWLQXRXV 3LOLQJ ZRUNV ZLOO EH UHVWULFWHG WR
KRXUV 7KXV SLOLQJ ZRUNV ZLOO RQO\ WDNH SODFH EHW:
SLOLQJ WKH PRVW GLVWXUELQJ PHWKRG LV DOVR YHU\ V
KDPPHULQJ QHHGV WR VWRS SHULRGLFDOO\ WR HQDEOH FI
EH XQGHUWDNHQ DQG WKHUH ZLOO DOVR EH D EUHDN LQ F
$Q\ EUHDN LQ LPSDFW SLOLQJ JUHDWHU WKDQ PLOQXWHYV
VWDUW SURFHGXUH DOORZLQJ D SHULRG RI ORZHU VRXQG

ORGHOOLQJ Rl QRLVH OHYHOV GXULQJ LQVWDOODWLRQ RI
GHVFULESKD SWHURLVH DQG 9LEUDWLRQ $ S8 COLRFED®X\PLR Q

'REXPHQW 5HIKDV FRQILUPHG WKDW WKH ZRUVW FDVH H[W
DERYH G% WKH WKUHVKROG HVWDEOLVKHG IRU D SRW
UHVWULFWHG WR ZLWKLQ DSSUR[LPDWHO\ P IURP SRLQW
WKH JRQH RI LQIOXHQFH RI SLOLQJ ZRUNV IRU WKH FRII
FXUWLODJH Rl 7UHQWVLGH .HDGE\ &RQVHTXHQWO\ RQCQC
PDUJLQDO WLGDOO\ H[SRVHG PXGIODW KDELWDW DSSUR
DGMDFHQW WR 7UHQWVLGH ZRXOG IDOO ZLWKLQ WKH JRQH
RI WKH 5LYHU 7UHQW ZRXOG QRW UHFHLYH QRLVH OHYHO\
DSSUR[LPDWHO\ P ZLGH DW WKLV ORFDWLRQ 7KH QRLVE
UHODWHG ]RQH RI YLVXDO GLVWXUEDQFH IURP KXPDQ T
LQVWDOODWLRQ RI WKH FRIIHUGDP VHH EHORZ ,W LV Wl
QRLVH DQG YLVXDO GLVWXUEDQFH WRJHWKHU LQ UHODWLTF

7KH :DWHUELUG 'LVWXUEDQFH DQG\WLIQ JDW®VRQVHRRO N LW
WKUHVKROGYV IRU YLVXDO GLVWXUEDQFH WR ELUGV DQG
SRWHQWLDO GLVWDQFH ZLWKLQ ZKLFK QRQ URRVWLQJ E
DIIHFWHG EHKDYLRXUDO UHVSRQVHV DQG VRPH VSHFLH!
GLVWXUEDQFH LV XS WR P IURP WKH GLVWXUEDQFH VRX
FRIIHUGDP WKH SRWHQWLDO JRQH RI LQIOXHQFH RI YLVXD
WKH VHEFWLRQ RI WKH 5LYHU 7FUHQW DGMDFHQW WR WKH V
7UHQW DW WKLV ORFDWLRQ LV DOVR D EXV\ QDYLJDWLRQ
IURP WKH YDULRXV SRUWV 7KLV LV UHOHYDQW DV WKH
KDELWXDWLRQ RI ELUGVY WR KXPDQ DFWLYLWLHV FDQ EH H
GLVWXUEDQFH OHYHOV DUH KLJK *LYHQ WKLV ELUGV DW \
EH KDELWXDWHG WR YLVXDO GLVWXUEDQFH DQG WKH SU
FRQVWUXFWLRQ DFWLYLWLHV DUH EURDGO\ FRQVLVWHQW
GLVWXUEDQFH ,W LV WKHUHIRUH XQOLNHO\ WKDW YLVXDO
WR RU H[WHQG WKH QRLVH DQG YLEUDWLRQ LPSDFW IURP

7KH DERYH VWDWHG WKH OLNHOLKRRG DQG PDJQLWXGH
DOVR GHSHQG RQ ZKHWKHU RU QRW WKH UHOHYDQW ELUG
ZLWKLQ WKH GHILQHG ]JRQH RI LQIOXHQFH 7KH TXDOLI\LQ.
WR XWLOLVH WKH OLPLWHG PXGIODW KDELWDWV LQ WKH
EUHHGLQJ L H RYHU ZLQWHULQJ ZDGHUV NQRW GXQOL
UHGVKDQN DV ZHOO DV QRQ EUHHGLQJ VKHOGXFN

7TKH DQWLFLSDWHG OLNHO\ WLPLQJ IRU LQVWDOODWLRQ
SLOLQJ ZRUNV LV ZKHQ ZDWHU OHYHOV ZLWKLQ WKH 5LYH
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DYRLGLQJ ZLQWHU ZKHQ WKH ULYHU LV OLNHO\ WR EH DW
SHULRGV RI WLPH 7KLV DOVR WLHV LQ ZLWK WKH FRPPL\
6HSWHPEHU WR 1RYHPEHU LQFOXVLYH WR DYRLG DIIHF
JUDPHZRUN &RQVWUXFWLRQ (QYLURQPHQWDO ODQDJH
$SSOLFDWLRQ 'RFXPHQWM.GHQPJ ZRUNV WLPHG IRU WKH SHI
$XIXVW LQFOXVLYH ZRXOG QRW FRLQFLGH ZLWK WKH SHU
EUHHGLQJ SRSXODWLRQV RI WKH DERYH VSHFLHV IRU Z
GHVLIJQDWHG

&RQVLGHUDWLRQ DOVR QHHGV WR EH JLYHQ WR WKH GLIIH
RI WKH +XPEHU (VWXDU\ 5DPVDU VLWH DQG WKH +XPEHU

H[FOXGLQJ WKH 5LYHU 7UHQW GHVSLWH ERWK VLWHV EHL
ZDWHUELUG LQWHUHVW 7KLV VWURQJO\ LQGLFDWHY WKDW
WKH 5DPVDU VLWH PXVW EH DVVRFLDWHG ZLWK KDELWDW)
WKH LQFOXVLRQ Rl WKH 5LYHU 7UHQW ZLWKLQ WKH 5DPVD
DV RQH Rl WKH PDLQ IUHVKZDWHU WULEXWDULHV VXVWDL
KDELWDW IRU ODPSUH\ VSHFLHV L H ILVK *LYHQ WKH OLF
DORQJ WKH ULYHU DW ORZ WLGH DQG HVSHFLDOO\ UHODW
KDELWDWYV HOVHZKHUH LQ WKH 5DPVDU VLWH GXULQJ ORZ
D UHDVRQDEOH LQIHUHQFH $V QRWHG DERYH XQGHU
PRGLILFDWLRQ WKH PXGIODW UHVRXUFH DYDLODEOH WR |
RI FRQVWUXFWLRQ ZRUNV UHSUHVHQWY OHVV WKDQ F
+XPEHU (VWXDU\ 6$& DQG 5DPVDU VLWH

7DNLQJ LQWR DFFRXQW H[LVWLQJ EDVHOLQH QRLVH DQG
KDYH UHVXOWHG LQ KDELWXDWLRQ E\ ELUGV WKH OLPLWF
WKH OLPLWHG VXLWDEOH KDELWDW DYDLODEOH IRU TXDOL
SRWHQWLDO JRQH RI LQIOXHQFH WLPLQJ UHVWULFWLRQV
DQG WKH UHODWHG VHDVRQDOLW\ RI WKH TXDOLI\LQJ EL!L
FRQVHUYDWLRQ VWDWXV RI DQ\ ELUG VSHFLHV LV OLNHO\
LQFUHDVHV LQ YLVXDO RU QRLVH GLVWXUEDQFH GXULQJ F
DVVRFLDWHG XSJUDGH ZRUNV ZLWKLQ WKH 5LYHU 7UHQW

2SWLRQ LV LPSOHPHQWHG

ORYLQJ RQWR FRQVLGHUDWLRQ RI ULYHU DQG VHD ODPS
(VWXDU\ 6$& DQG 5DPVDU VLWH DUH GHVLJQDWHG FRQVW
UHTXLUHG ZRXOG UHVXOW LQ XQGHUZDWHU FRQVWUXFWL
IURP SLOLQJ DFWLYLWLHY DQG WKLV FRXOG SRWHQWLDOO
RQ WKH DELOLW\ Rl ODPSUH\ WR DFFHVV EUHHGLQJ KDEL)
FDWFKPHQW DV D ZKROH DQG WR UHWXUQ WR WKH +XPEHL
+RZHYHU DIWHU FRQVLGHULQJ WKH SK\VLRORJ\ DQG HFRO
VSHFLHV WKLV LV QRW FRQVLGHUHG OLNHO\ 7KLV LV H[S!
VWDQGDORQH GHWDLOHG DVVHVVPHQW RI SRWHQWLDO X!
LPSDFWV RQ ILVK KDV DOVR EHHQ SUHSDUHG IRU WKH
$SSHQGL[ (8 9ROXPISSALFDWLRQ 'REXPRHRDWRQFOXGHYV
WKDW QR ILVK VSHFLHVY L H LQFOXGLQJ ILVK VSHFLHV RI |
VSHFLHV ZRXOG H[SHULHQFH DQ LPSDFW WR WKHLU FRQV
LQMXU\ IURP XQGHUZDWHU QRLVH DQG YLEUDWLRQ
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7KH LPSDFW RI XQGHUZDWHU QRLVH DQG YLEUDWLRQ RQ |
UHVSRQVHV WR DXGLWRU\ LQMXU\ ZLWK WKH PDJQLWXGH
LQWHQVLW\ DQG GXUDWLRQ RI WKH VRXQG ,Q WKH PRV
H[SORVLRQV IURP WKH GHWRQDWLRQ RI XQH[SORGHG RUG
YLEUDWLRQ UHVXOWV LQ WLVVXH LQMXU\ RU PRUWDOLW\
LQGLFDWH WKDW SK\VLFDO LQMXU\ WR ILVK LV KLJKO\ XQ¢
YHU\ FORVH SUR[LPLW\ L H ZLWKLQ P RI WKH VRXQG VRX
EDVLV IRU WKLV VWDWHPHQW LV KBESHMGHG(&EQ PRUH G
9ROXPH$SSOLFDWLRQ 'REFXPHQW

(YHQ ZLWKLQ WKLV OLPLWHG SRWHQWLDO JRQH RI LQIOXH!
VSHFLHV DUH HTXDOO\ VHQVLWLYH YXOQHUDEOH ,Q SDL
FDWHJRULVHG DV ORZ KHDULQJ VHQW W DY L WM FIDWK/MSHFLH
WKH\ ODFN VSHFLDOLVW KHDULQJ VWUXFWXUHV DQG FRQ\
VLPSOH WKH\ KDYH QR VZLP EODGGHU RU DQDWRPLFDO °
VRXQG VLJQDOV ,QVWHDG ODPSUH\ VSHFLHV DUH JHQ
VHQVLWLYH RQO\ WR VRXQG SDUWLFOH PRWLRQ ZLWKLQ
LQGHHG VRPH UHVHDUFK LQGLFDWHVY WKDW WKH\ PD\ RQC
PRWLRQ 3RSSHU +DZNLQV

%HFDXVH RI WKLV SK\VLRORJ\ WKH\ DUH LQKHUHQWO\ UHV
LQMXU\ HJ EDURWUDXPD WKDW RWKHU ILVK VSHFLHV |
DGYHUVH OHYHOV RI XQGHUZDWHU QRLVH DQG YLEUDWLRQC

JRU WKH VDPH UHDVRQ LW LV XVXDOO\ FRQVLGHUHG WKDV
HJ EHKDYLRXUDO FKDQJHV WKDW DIIHFW PLJUDWLRQ DV
DQG YLEUDWLRQ RQ ODPSUH\ DUH DOVR QRW OLNHO\ WR F
EH YHU\ FORVH WR D SRZHUIXO QRLVH VRXUFH IRU D EHK!
3RSSHU 3RSSHU DQG +DVWLQJV IHQKDUGW DQ
FDUULHG RXW H[SHULPHQWYVY RQ VHD ODPSUH\ DQG GHWH
IUHTXHQFLHV EHWZHHQ DQG +] +RZHYHU WKH UHVSR
OLNHO\ WR EH PRUH GXH WR YLEUDWLRQ WKDQ ZDWHU]
VZLPPLQJ ZHUH UDUH VXJJHVWLQJ WKDW GLUHFW FRQWD
ZDV QHHGHG WR WULJJHU WKH UHDFWLRQ $V IXUWKHU LQ
ODPSUH\ ZDV LQFOXGHG LQ D VWXG\ RQ WKH HIIHFW RI
HPLVVLRQ IUHTXHQFLHY EHWZHHQ DQG +] LQ UHGXFLC(
UDWHV DW D SRZHU SODQW FHRWR ®I0QJ Z D WHRJ \LIQIQH. W. F@®mIMHAY
UHGXFWLRQV LQ ULYHU ODPSUH\ FDWFKHV ZHUH REVHU
EHKDYLRXUDO UHVSRQVH WR WKH QRLVH GHWHUUHQW

SHIDUGOHVV RI WKH DERYH FRQFOXVLRQV LQ RUGHU WR .
DUH QRW TXDOLI\LQJ IHDWXUHV RI WKH +XPEHU (VWXD
'"HYHORSPHQW ZLOO DGRSW WKH VWDQGDUG PLWLJDWLF
UHFHSWRUV IURP WKH HIITHFW RI XQGHUZDWHU VRXQG -1&.
VWDUW IRU DOO KDPPHU GULYHQ SLOLQJ DFWLYLW\ :KLO\
IRU WKH SURWHFWLRQ RI PDULQH PDPPDOV WKH\ DOVR
7TKHVH PHDVXUHV HQVXUH WKDW VRXQG LQWHQVLW\ IURP
SDUWLFOH PRWLRQ ZLOO LQFUHDVH RQO\ JUDGXDOO\ EHIF
VWDUW ZLOO DOORZ RSSRUWXQLW\ IRU LQGLYLGXDO ODP:
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JRQH RI LQIOXHQFH IRU DQ DGYHUVH QRLVH RU YLEUDWLRC
QRLVH YLEUDWLRQ VRXUFH RSSRUWXQLW\ WR PRYH DZD\
EHIRUH WKHUH LV SRWHQWLDO IRU DQ LPSDFW WR EH UHD

6R JLYHQ WKH LQKHUHQW ODFN RI VHQVLWLYLW\ RI ODP
JRRG SUDFWLFH FRQVWUXFWLRQ PHWKRGV LW FDQ EH VWD
DV D UHVXOW RI XQGHUZDWHU QRLVH DQG YLEUDWLRQ

&ROVLGHULQJ DOO RI WKH IRUHJRLQJ YLVXDO DQG QRLVH

ZRUNV ZLOO QRW UHVXOW LQ /6( DW WKH +XPEHU (VWXDU\

RULOWHUIHUH ZLWK WKH DELOLW\ RI WKHVH VLWHV WR DF|

7KLV VSHFELILF SDWKZD\ LV VFEUHHOQHG RXW IURP $SSURSUL

(OWUDSPHQW RI /DPSUH\

5LYHU DQG VHD ODPSUH\ DUH DQDGURPRXV PLJUDWRU\
XSVWUHDP WR EUHHG DQG OLYH WKHLU DGXOW OLIH |
HOQYLURQPHQW IHHGLQJ SDUDVLWLFDOO\ RQ WKH WLVVXF
RQH WR WZR \HDUV ODPSUH\ EHFRPH VH[XDOO\ PDWXUH I
PLIJUDWLRQ WR UHDFK VXLWDEOH VSDZQLQJ JURXQGV ZLWI
ULITOH KDELWDW ODLWODQG

<RXQJ ODUYDH RI DOO ODPSUH\ VSHFLHV DUH NQRZQ DV D
HPHUJH IURP WKHLU VSDZQLQJ JUDYHOV WKH\ GULIW GRZ
\HDUV EXUURZLQJ LQ VLOW DQG IHHGLQJ 0ODLWODQG

WKHLU KDELWDW LV ORFDWHG LQ WKH KHDGZDWHUV RI WK
WKHUHIRUH QRW UHOHYDQW WR WKLY DVVHVVPHQW DV WK
LQIOXHQFH RI WKH 3URSRVHG 'HYHORSPHQW $PPRFRHWH)
MWUDQVIRUPHUY VWDJH D SUH EUHHGLQJ VXE DGXOW VW
DQG WKHQ PLIJUDWH GRZQVWUHDP WR HVWXDULHY DQG FRL

$00 UHVLGHQW DQG PLJUDWRU\ ILVK VSHFLHV LQFOXGLQ
VHD ODPSUH\ FRXOG SRWHQWLDOO\ LI SUHVHQW DW WKH
ZLWKLQ DQ\ FRIIHUGDP LQVWDOOHG WR FUHDWH D GHZDW
XSJUDGH ZRUNV LI UHTXLUHG DW WKH 5LYHU :DWHU $EVV
7UHQW

6KRXOG ILVK LQFOXGLQJ ODPSUH\ VSHFLHV EHFRPH WUD
WKHQ WKH\ ZRXOG EH DW QR LPPHGLDWH ULVN ,QVWHDG
GUDZGRZQ Rl ZDWHU OHYHOV WR FUHDWH D GU\ ZRUNLQJ
FRIIHUGDP ZRXOG QHHG WR EH LQVWDOOHG LQ D PDQQF
FRPSOLDQFH ZLWK D GHHPHG PDULQH OLFHQFH '0/ XQGHU
&RDVWDO $FFHVV $FW ZKLFK LV SURSRVHG WR EH VHF
'&2 $SSOLFDWLRQ 'RFXPHDKHE5I2 LV UHVSRQVLEOH IRU HQ
SRVW FRQVHQW PRQLWRULQJ YDU\LQJ VXVSHQGLQJ DQ
PDULQH OLFHQFH V DV SDUW RI WKH '&2 W PXVW WKH
UHJXODWRU\ UHJLPHV ZLOO EH SURSHUO\ DSSOLHG DQG
UHJXODWRUV 'HSDUWPHQW RI (QHUJ\ DQG &OLPDWH &KDQ,
VXIILFLHQW WR UHPRYH WKLY SRWHQWLDO SDWKZD\ IRU D¢
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VLPSO\ WKH XVH RI FRIITHUGDPV LV FRQWUROOHG WKURXJ
D '0/ PXVW EH PHW VR WKHUH LV QR OLNHO\ VFHQDULR Zk
RI' D FRITHUGDP FRXOG RFFXU WR WKH GHWULPHQW RI ILVI
VFHQDULR ZKHUHE\ ILVK FRXOG EHFRPH WUDSSHG DQG ZF
DGGUHVVHG DV SDUW RI WKH VWDQGDUG FRQVWUXFWLRQ |

7KH FRPPLWWHG JRRG SUDFWLFH FRQVWUXFWLRQ DSSURI
DQG GHZDWHULQJ LQYROYHYV

XVH RI VFUHHQLQJ RQ SXPS LQWDNHV WR SUHYHQW DO
EHLQJ GUDZQ LQWR WKH SLSH SXPS GXULQJ GHZDWHULC

VXSHUYLVLRQ RI GHZDWHULQJ E\ DQ DSSURSULDWHO\ HJ
WKDW OHJDOO\ ELQGLQJ ILVK ZHOIDUH UHTXLUHPHQWYV
VWUDQGHG ILVK ZKLFK ZRXOG LQFOXGH ODPSUH\V EDF
SLYHU 7UHQW DV VRRQ DV SRVVLEOH DIWHU FDSWXUH

([LVWLQJ OHJDO DQG UHIJXODWRU\ UHJLPHY DUH VXIILFL]

SDWKZD\ IRU LPSDFW RQ ODPSUH\V WKURXJK HOQOWUDSPHQ

ZRUNV ZLOO QRW UHVXOW LOQ /6( DW WKH +XPEHU (VWXDL

LOWHUIHUH ZLWK WKH DELOLW\ RI WKHVH VLWHV WR DFKL

7KLV VSHFELILF SDWKZD\ LV VFEUHHOQHG RXW IURP $SSURSUL

L, QYDVLYH 1RQ 1I1DWLYH 6SHFLHV

7KH 3UHOLPLQDU\ (FRORJLFDO $SSUDLVDO 3($ RI WKH
$SSHQGL[ (& 9ROXPKMSSOLFDWLRQ 'RFXPHRGHEOMILILHG
VHYHUDO LQYDVLYH QRQ QDWLYH SODQW DQG DQLPDO VS|
7JUHQW RU WKH B6WDLQIRUWK DQG .HDGE\ &DQDO 7KHVF
'UHLVVHQD SRODPRUSKWMW DO O {0 R®MH Q ZNMNEDIOHD ED Q D O
DQG 1HZ =HDODQG SWDN\DHMIE RKHOPK/ILY ZLGHO\ VFDWWHUHC
WKH EDQNV RI WKH 5LYHU 7UHQW DW DQG LPPHGLDWHO\ GI
$EVWUDFWLRQ 2SWLRQ DQG WKH &RROLQJ :DWHU 'LVFKDUJ
+XPEHU (VWXDU\ 6%$& DQG 5DPVDU VLWH 7KHVH VSHFLH
HVWDEOLVKHG DQG WKHUH DUH QR EDUULHUV WR WKH GL\
WKH FDQDO DQG WKH ULYHU *LYHQ WKLV FRQVWUXFWLR
WKHVH VSHFLHVY LQ D PDQQHU WKDW ZRXOG SRVH D QHZ W
6$& DQG 5DPVDU VLWH DQG WKH +XPEHU (VWXDU\ 63
GRZQVWUHDP 7KH SDWKZD\ IRU VSUHDG DOUHDG\ H[LVWYV
VSHFLHVY DUH SUHVHQW ZKHUH KDELWDWYVY DUH VXLWDEOH

7KH 3($ LGHQWLILHG QR RWKHU LQYDVLYH QRQ QDWLYH V
ZLWK RWKHU ZDWHUERGLHY ZKHUH FRQVWUXFWLRQ ZRUNYV
WKHUH DUH QR RWKHU ,116 WKDW DUH OLNHO\ WR EH WUDC
FRQVWUXFWLRQ YHKLFOHV SODQW PDWHULDOV HWF DU}
XVHG EHWZHHQ GLIIHUHQW SDUWV Rl WKH FRQVWUXFWLRQ
RI LQYDVLYH VSHFLHVY DQG OHJDO REOLJDWLRQV LQ UHC
&RQVWUXFWLRQ (QYLURQPHQWDO 0D QESISHPIHOWLRBQDQ

'RFXPHQW 5HI IRU WKH 3URSRVHG 'HYHORSPHQW LQFO.
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ELRVHFXULW\ PHDVXUHV WR PLWLJDWH WKH ULVN RI W]
WUDQVIHUUHG IURP WKH FRQVWUXFWLRQ VLWH LQWR 'V
FRPPLWWHG PHDVXUHYV ZLOO DOVR EH DSSOLHG VR WKDW
PDWHULDOV EURXJKW LQWR WKH FRQVWUXFWLRQ VLWH IUF
YHFWRUV IRU LQWURGXFWLRQ RI RWKHU ,116 WR WKH 3|
LQFOXGLQJ WKH S5LYHU 7UHQW

, QO WKLV FROWH[W FROVWUXFWLRQ ZRUNV DUH QRW OLNHC

ZLOO QRW UHVXOW LQ /6( DW WKH +XPEHU (VWXDU\ 6%$& DC

ZLWK WKH DELOLW\ RI WKHVH VLWHYV WR DFKLHYH WKHLL

VSHFLILF SDWKZD\ LV VFUHHOHG RXW IURP $SSURSULDWH

SWPRVSKHULF 3ROOXWLRQ

&RQVWUXFWLRQ DFWLYLWLHYVY KDYH SRWHQWLDO WR LPSDI

GXVW ZKLFK PD\ EH JHQHUDWHG E\

HDUWKZRUNV VRLO VWULSSLQJ VSRLO PRYHPHQW DQ
FRQVWUXFWLRQ LQFOXGLQJ RQ VLWH FRQFUHWH EDW
WUDFNRXW +*9 PRYHPHQWY RQ XQSDYHG URDGV DQG
KLJKZD\
HPLVVLRQV RI SROOXWDQWY WR DLU R[LGHV RI QLWL
GHSRVLWLRQ DOWKRXJK FRPPHQWDU\ RQ VXOSKXU GLR]
EHORZ DV D UHVXOW RI PRYHPHQWY RI FRQVWUXFWLRC
DIIHFWHG URDG QHWZRUN

7R DVVHVV WKLV IXUWKHU LQ DFFRUGDQFH ZLWK W\SLFD
GHVFULBISSHQGL[ $5U 4XDOLW\ + &RQVWUXFWLRQ 3KDVH (
$SSOLFDWLRQ 'RFXPHQOW $BIOLWDWLYH DVVHVVPHQW KDV E
FRQVWUXFWLRQ GXVW DQG PRGHOOLQJ Rl FRQVWUXFWLR
KDV EHHQ XQGHUWDNHQ 7KH ODWWHU PRGHOOLQJ ZDV
FXUUHQW JXLGDQFH ,QVWLWXWH RI $LU 4XDOLW\ ODQDJHF
OHYHOY DVVHVVPHQW WKDW XVHV GLVSHUVLRQ PRGHOQ
FRQFHQWUDWLRQV FRQVLGHULQJ DGGLWLRQDO YDULDEO
$WPRVSKHULF 'LVSHUVLRQ ORGHOOLQJ 6\WWHP $'06 5RD
YHUVLRQ WR SUHGLFW URDG SROOXWDQW FRQWULE
UHFHSWRUYV

7KH RQO\ (XURSHDQ 6LWHV LQ WKH JRQH RI LQIOXHQFH R
IURP FRQVWUXFWLRQ ZRUNV ZKLFK LV FRQVLGHUHG WR EF
WKH +XPEHU (VWXDU\ 6$& DQG 5DPVDU VLWH 'XVW FRXOG
IHDWXUHV WKURXJK PHFKDQLVPV VXFK DV VPRWKHULQJ DC
WKH ODWWHU LV QRW OLNHO\ JLYHQ OHJDO UHTXLUHPHQW
7TKHUH DUH QR VSHFLHV IHDWXUHV IRU ZKLFK FRQVWUXFW
FRQVLGHUDWLRQ

7KH TXDOLI\LQJ KDELWDW IHDWXUHV ZLWKLQ WKLV ]JRQH
DVVHVVPHQW RI GXVW DUH DV H[SODLQHG DERYH LQ 6HFW
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

HVWXDULHYV + HQFRPSDVVLQJ WKH PDLQ ULYHU FKDQQHC

PXGIODWY DQG VDQGIODWY QRW FRYHUHG E\ VHDZDWHU
WKH PDUJLQDO PXG EDQNV H[SRVHG DW ORZ WLGH

7KH UHOHYDQW KDELWDWYV DUH WKHUHIRUH WKRVH Wtk
VXEPHUJHG RU SHULRGLFDOO\ H[SRVHG DQG UH VXEPHUJ
WLGDO F\FOH $Q\ GXVW GHSRVLWHG LQ WKHWHH FLUFXPVYV
PLQLPWWR WKH H[LVWLQJ KLJK VHGLPHQW ORDG DOUHDG\ FLC
LV QR PXGIODW YHJHWDWLRQ SUHVHQW LQ WKH VWXG\ DU
GHSRVLWLRQ DW ORZ WLGH DQG HYHQ LI WKHUH ZDV WKL
WLGH WKURXJK ZDWHU PRYHPHOW DOQG ZDYH DFWLRQ ,Q V
IURP FROVWUXFWLRO ZRUNV ZLOO QRW UHVXOW LQ /6( DW

5DPVDU VLWH RU LOWHUIHUH ZLWK WKH DELOLW\ RI W]

FROVHUYDWLRQ REMHEWLYHYVY 7KLV VSHFLILE SDWKZD\ LV "

$VVHVVPHQW

7KH LQFRPSOHWH FRPEXVWLRQ RI IXHO LQ YHKLFOH HQJLC
D QXPEHU RI SRWHQWLDO SROOXWDQWY FRPEXVWLRQ S
SROOXWDQWYV Rl FRQFHUQ IRUD(XGREHDQ 6LWHYV DUH 62

$OWKRXJIK 62 LV RI WKHRUHWLFDO UHOHYDQFH GHWD
DVVRFLDWHG LPSDFWV RQ ORFDO DLU TXDOLW\ LV QRW FR
RI WKH FRQVWUXFWLRQ DFWLYLWLHV IRU WKH 3URSRVHG 't
UHOHYDQW FRQVWUXFWLRQ DFWLYLWLHYV DUH RI W\SHV W
OLNHO\ WR SURGXFH FRQFHQWUDWLRQV Rl 62 KLJK HQRXJI
QR DUHDV ZLWKLQ WKH DGPLQLVWUDWLYH ERXQGDULHYV I
ILQFROQVKLUH &RXQFLO DUH FRQVLGHUHG WR EH D
UHOHYDQW REMHMKHUWHYIRRHB 62KH ULVNV WR WKH DWWDLQ
DLU TXDOLW\ REMHFWLYHV LQ WKH YLFLQLW\ RI WKH 3U
FRQVLGHUHG QHJOLJLEOHURPL¥FRDFRQNU RFVBRRQ WUDIILF W
QRW UHTXLUH IXUWKHU DVVHVVPHQW

12 FDQ EH WR[LF DW YHU\ KLJK FRQFHQWUDWLRQV IDU LC
FULWLFDO OHYHO 2 JUHDWHU UHORBYDQVR LKFIKHDWM HD!
WRWDO QLWURJHQ GHSRVLWLRQ WR VRLOV SRWHQWLDOC
HITHFWV LQ UHVLGHQW HFRV\VWHPV )RU H[DPSOH DQ LQT
GHSRVLWLRQ IURP WKH DWPRVSKHUH LV ZLGHO\ NQRZQ W
OHDG WR HXWURSKLFDWLRQ 7KLV RIWHQ KDV DGYHUVH
FRPSRVLWLRQ DQG TXDOLW\ RI VHPL QDWXUDO QLWURJHQC
KDELWDWYV HRVOWDHOOHVLMN 7KH WRWDO QLWURJHQ
UHVXOWLQJ IURP D SODQ RU SURMHFW LV WKHUHIRUH RIW
SDUDPHWHU RI UHOHYDQFH IRU GHWHUPLQLQJ WKH LPSDFV
WUDIILF VRXUFHV ,QGHHG FXUUHQW DLU TXDOLW\ JXLGDQ

IRFXVVHV VROHO\ RQ QLWURJHQ GHSRVLWLRQ LQ UHO

7KH SRWHQWLDO ]JRQH RI LQIOXHQFH RI FRQVWUXFWLRQ
DQG XVKSSHRGL[$LU 4XDOLW\ &RQVWUXFWLRQ 3KDVH (6
$SSOLFDWLRQ 'RFXPHQW 5H1 IURP URDG OLQNV LQ WKH V)
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

$FFRUGLQJ WR +LJKZD\V (QJODQG EH\RQG P WKF
YHKLFOH HPLVVLRQV IURP WKH URDGVLGH WR ORFDO SROC
LQVLJQLILFDQW 7KH RQO\ (XURSHDQ 6LWHV LQ WKH JRQH
WUDIILF PRYHPHQWYV DUH WKH +XPEHU (VWXDU\ 6$& DQG
UHOHYDQW KDELWDWYVY DUH DJDLQ HVWXDULHV DQG PXGIO
PD\ DOVR EH UHOHYDQW ZKHUH FHUWDLQ TXDOLI\LQJ ELUG
IXQFWLRQDOO\ GHSHQGHQW RQ KDELWDWYV SUHVHQW LQ V

7KH DWPRVSKHULF GLVSHUVLRQ PRGHOOLQJ DQG SUHGLFW
UHSRUWBSGHIQEGL[ $8U 4XDOLW\ + &RQVWUXFWLRQ 3KDVH (
$SSOLFDWLRQ 'RFXPHKWW\sMIUDIILF GDWD $QQXDO $YHUDJF
$$'7 DV UHSRKWSMBHWDQDIILF DQG 7UDQVSRUWDWLRQ (6
$SSOLFDWLRQ 'RFXPHOQMN FHDQWLFLSDWHY WKDW WKHUH Z
RUGHU RI WZR ZD\ YHKLFOH PRYHPHQWY SHU GD\ GXUL.
SHULRG

&KDUWHUHG ,QVWLWXWH RI (FRORJ\ DQG (QYLURQPHQWDO
VWDWHYV WKDW LQ WKH 8. WKH DSSURDFK WR DVVHVVLQ.
VFUHHQLQJ VWDJH RI +5$ FRQFHQWUDWHY RQ WKH FKDQ.
SURSRVHG SODQ RU SURMHFW HLWKHU DORQH RU LQ FRPE
FULWLFDO ORDGVY RU OHYHOV DUH FXUUHQWO\ EHLQJ H[F
1IDWXUDO (QJODQG JXLGDQFH G VWDWHV WKDW D SUF
LQFUHDVH RI QR PRUH WKDQ RI FULWLFDO ORDGV RU
FRPELQDWLRQ FDQ EH UHJDUGHG DV LQVLJQLILFDQW LQ W
W LV DUJXHG WKDW VXFK DQ DSSURDFK FDQ EH VXSSRU
BKDUSVWRQYV 2SLQLRQ LQ &DVH & 3HWHU 6ZHHWPDQ
30HDQIOD $SULO ZKHUH DW SWK B JWHBXL U HPKH WW R
DQ HIIHFW WR EH pVLJQLILFDQWY H[LVWV LQ RUGHU WR O
30DQV DQG SURMHFWY WKDW KDYH QR DSSUHFLDEOH HIIHI
H[FOXGHG ,l DOO SODQV DQG SURMHFWYV FDSDEOH RI KDY
WKH VLWH ZHUH WR EH FDXJKW E\ $SUWLFOH DFWLYLWL
EHLQJ LPSRVVLEOH E\ UHDVR®@ RKXORSHDQDRXYHWRKH UX\\@

7KH $LU 3ROOXWLRQ ,QIRUPDWLRQ 6\VWHP $3,6 IRUPV
LQIRUPDWLRQ UHJDUGLQJ WKH DLU TXDOLW\ LPSDFW SDW|
FRQFHQWUDWLRQ FULWLFDO WKUHVKROG IRURLKH SURWH
FULWLFDO FRQFHQWUDWLRQ ZRXOG RQO\ EH H[FHHGHG
PRGHOOHG IRU WKH +XPEHU (VWXDU\ 6%$& DQG 5DPVDU
SUHGLFWHG DW P |URP WKH DIIHFWHG URDG QHWZRUN
HI[FHHGDQFH ZRXOG DIIHFW RQO\ D PLQLPDO SDUW RI WKH
FULWLFDO OHYHO LV SUHGLFWHG WR EH H[FHHGHG WKLV C
WKHUH ZRXOG EH DQ LPSDFW ZLWKLQ WKH YHU\ OLPLWHG
UHVXOWY RI WKH PRGHOOLQJ VKRXOG EH FRQVLGHUHG [IXL
HVWXDU\ DQG PXGIODW KDELWDWYV ZLWKLQ WKH 5LYHU 7UH
YHIHWDWLRQ DQG WKHUHIRUH WKH FULWLFDRQOHYHO VI
YHIHWDWLRQ KDV QR UHOHYDQFH
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

(FRORJLFDO VWXGLHVY KDYH DOVR GHWHUPLQHG pFULWLFD
GHSRVLWLRQ WKDW LV FRPEUQBIBQZLWRKP ORPRQLD WKH OI
EHLQJ UHODWHG WR YHKLFOH PRYHPHQWYV 7KH $3,6 ZHE
&ULWLFDO /RDG )XQFWLRQ WRRO ZKLFK HQDEOHV WKH VHQ
RI HDFK (XURSHDQ 6LWH WR EH H[DPLQHG G6FUXWLQ\ RI \
(VWXDU\ 6%$& DQG 5DPVDU VLWH LGHQWLILHVY WKDW WKH U
DUH RU PD\ EH VHQVLWLYH WR QLWURJHQ GHSRVLWLRQ $
LV VHW IRU HVWXDU\ KDELWDWV DOEHLW LQ UHODWLRQ
KDELWDWV WKDW DUH QRW SUHVHQW LQ WKH JRQH RI LQ!
FULWLFDO ORDG IRU PXGIODW KDELWDWYV EXW LW LV FRQ
WKLV LV DOVR LQ WKH RUGHU RI 1 KD \U ZKLFK LV WKH D
VSDUVHO\ YHJHWDWHG SLRQHHU VDOWPDUVK KDELWDWYV 1
KDELWDWYV RFFXU LQ SUR[LPLW\ WR WKH 3URSRVHG '"HYHO
IRU WKH FRQVWUXFWLRQ DLU TXDOLW\ LPSDFW DVVHVVPI
IRXQG DURXQG WKH PDUJLQV RI WKH PDLQ HVWXDU\ DW (
IURP WKH B3URSRVHG '"HYHORSPHQW

‘LWK WKH 3URSRVHG 'HYHORSPHQW WKH ZRUVW FDVH QL
WKHVH (XURSHDQ 6LWHV DV U#SSRIQGHGSEQ WKBAUWHSE LG
&RQVWUXFWLRQ 3KDVH S(BOLROMNAIRQ, 'RFXPH QAR %O G

EH 1 KD \U VOLJKWO\ H[FHHGLQJ WKH FULWLFDO ORDG
ZLWK[ 1WKLV ZRXOG RQO\ EH ZLWKLQ P Rl WKH DIIHFWH
WKHUHIRUH UHPDLQV EHORZ WKH FULWLFDO ORDG IRU WK
ZRUVW FDVH GRVH UHFHLYHG ZLWKLQ P RI WKH UHOHYDC
UHOHYDQW HVWXDU\ DQG PXGIODW KDELWDWYV GR QRW VX
FULWLFDO ORDG VHW IRU DQ LPSDFW IURP QLWURJHQ RQ Y

7KHUH LV DOVR D QHHG WR FRQVLGHU SRWHQWLDO LPSD
(XURSHDQ 6LWHV DUH GHVLJQDWHG

7KH ELUG VSHFLHV RI WKH +XPEHU (VWXDU\ +XPEHU (VWXD
ZKLFK PD\ XWLOLVH KDELWDWV DV GHILQHG LQ $3,6 SU
(VWXDU\ 6%& DQG 5DPVDU VLWH ZLWKLQ WKH ]JRQH RI L
VHQVLWLYH WKDQ WKH HVWXDU\ DQG PXGIODW KDELWDW
ODPSUH\ VSHFLHV ZKHQ SDVVLQJ WKURXJK WKH +XPEHU (V
VLWH ZLWKLQ WKH JRQH RI LQIOXHQFH ZLOO EH GHSHQGH
VHQVLWLYH WKDQ WKH HVWXDU\ DQG PXGIODW KDELWDWYV

,Q WKLV FROWH[W HPLVVLRQV IURP FROQOVWUXFWLRQ WUD

+XPEHU (VWXDU\ 6%$& 63%$ DOG 5DPVDU VLWH RU LQWHUIHU

VIWHY WR DFKLHYH WKHLU FROVHUYDWLRQ REMHFWLYHV

RXW IURP $SSURSULDWH $VVHVVPHQW

:DWHU 3ROOXWLRQ

7KH SRWHQWLDO ZDWHU SROOXWLRQ ULVNV DULVLQJ GXU
'"HYHORSPHQW DUH&BDGSMAAMIB®/HOQ (QYLURQPHQW (6 9ROXPI
$SSOLFDWLRQ 'RFXPHIQMGS5ARQVLGHU D ZRUVW FDVH JRQH F
RI' NP EXW DOVR FRQVLGHULQJ FDVH E\ FDVH DQ\ SRWHQW
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

IXUWKHU GRZQVWUHDP YLD WKH IORZ RI DIIHFWHG ZDW
DVVHVVPREWDSVOHUDWHU (QYLURQPHQW $&S9ORBPXWHR,Q+
'REXPHQW 5HIWKH RQO\ (XURSHDQ 6LWHV FRQVLGHUHG WHF
JRQH RI LQIOXHQFH RI ZDWHU SROOXWLRQ IURP FRQVWUXF
(VWXDU\ 6$& DQG 5DPVDU VLWH

8QGHU WKH WHUPV RI UHOHYDQW OHJLVODWLRQ DQG U]
OLFHQFHV ZRXOG EH UHTXLUHG IURP WKH (QYLURQPHQW $
WHPSRUDU\ FRQVWUXFWLRQ GLVFKDUJHV L H ZDWHU DEW
ZRUNV DIIHFWLQJ PDLQ ULYHUV LQFOXGLQJ WKH 5LYHU 7U
(XURSHDQ 6LWHV DV ZHOO DV DQ\ WHPSRUDU\ GHZDW
LPSRXQGPHQWY DQG LQ FKDQQHO ZRUNV UHODWHG WR |
DEVWUDFWLRQ LPSRXQGPHQW RU WUDQVIHU OLFHQFHV
WKHVH PDQGDWRU\ UHJXODWRU\ UHJLPHV ZLOO EH SURSH
WKH UHOHYDQW UHJXODWRUV '(&& 7KH UHTXLUHPI
SHUPLWWLQJ KDYH WKHUHIRUH EHHQ PDWHULDO FRQVLC
FRQVWUXFWLRQ UHTXLUHPHQWY DQG PHWKRGVY DV FRQVW
WR FRPPHQFH LI WKHVH UHTXLUHPHQWY FDQQRW EH PHW

'XULQJ FRQVWUXFWLRQ DFFLGHQWDO ZDWHU SROOXWLRQ
RI SROOXWLQJ VXEVWDQFHV LQWR ZDWHUERGLHVY RU LQ
UXQRIlI IURP KDUGVWDQGLQJ RWKHU VHDOHG VXUIDFHV RU
J)LQH VHGLPHQW PD\ DOVR EH GLVWXUEHG LQ ZDWHUERGL
ZRUNLQJ DUHDV DQG KDUG VWDQGLQJ LQFOXGLQJ DSSUR
LQGLUHFWO\ YLD H[LVWLQJ GUDLQDJH V\WVWHPV RU RYH
SRWHQWLDOO\ FRQWDLQ FRQWDPLQDQWVYV WKDW FRXOG
HQYLURQPHQW *RRG FRQVWUXFWLRQ SUDFWLFH PHDVXU
UHGXFH DGYHUVH HIIHFWV RQ WKH ZDWHU HQYLURQPHQW
UHOHDVH IRUP SDUW RI WKH GHVLJQ DQ&KIPSWHW DYRLGD
‘DWHU (QYLURQPHQW$$6 ®IRFDXWPIHRQ 'REFXPHR@G5B UH

WKXV FRPPLWWHG 7KH )UBBHZEDWIBRQ3'RFXPHQW 5HI
SURYLGHG ZLWK WKH '&2 $SSOLFDWLRQ DOVR VHWV RX
PHDVXUHV WR PLQLPLVH WKH ULVN Rl ZDWHU SROOXWLR
LQWHJUDO SDUW RI WKH FRPPLWWHG FRQVWUXFWLRQ |
'HYHORSPHQW VR WKDW UHJXODWRU\ DQG SHUPLWWLQJ U
PHW E\ WKH $SSOLFDQW DQG WKHLU DSSRLQWHG FRQWUD
WR WDNH PHDVXUHV LQ WKH )UDPHZRUN &(03 LQWR DFFRX

.1 D FRITHUGDP LV UHTXLUHG ZLWKLQ WKH 5LYHU 7UHQW
SUDFWLFH WKLV ZRXOG EH VXLWDEO\ GHVLJQHG WR PLQl
EHG DQG EDQN HURVLRQ DQG WRH VFRXU DQG DVVRFLDWI
6LPLODUO\ GHZDWHULQJ ZLWKLQ DQ\ FRIIHUGDP DUHDYV
IROORZLQJ DQ\ QHFHVVDU\ ILVK UHVFXH DQG RQFH DQ\ ILQ
VXFK WKDW LW LV FRQVLVWHQW ZLWK WKH WXUELGLW\ RI
DQG ORFDWLRQ RI WKH GLVFKDUJH ZLOO EH FRQWUROOHC
PLQLPLVH HURVLRQ RI DQ\ QHDUE\ VRIW VHGLPHQWYV
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
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&RPSDUDEOH PHDVXUHYV DUH FRPPLWWHG LI D FRIITHUGDP
DQG 6WDLQIRUWK &DQDO DQG WKHUHIRUH ZRXOG VLPLODU
ZLWK SRWHQWLDO WR LPSDFW WKH GRZQVWUHDP S5LYHU 7L

*LYHQ WKH PHDVXUHV VSHFLILHG LQ $®WXGILHADWRPRQRUN
'RFXPHQW S5HIQRQH RI WKH RWKHU ZDWHUERGLHV DVVR
B3URSRVHG '"HYHORSPHQW DUH FRQVLGHUHG OLNHO\ WR SU
RI FRQVWUXFWLRQ ZDWHU SROOXWLRQ VKRXOG WKLV DUL
LW LV YHU\ XQOLNHO\ WKDW SROOXWLRQ IURP FRQVWUXI
GLVSHUVH YLD WKH QHWZRUN RI DJULFXOWXUDO ILHOG GUI
'"HYHORSPHQW 6LWH WR WKH 5LYHU 7UHQW

,Q DGGLWLRQ WR WKH DERYH FRQVLGHUDWLRQV GXULQJ
BURSRVHG 'HYHORSPHQW VHZDJH DQG pJUH\ ZDWHUY ZI
SULPDULO\ E\ WRLOHWYV ZDVKURRPV DQG NLWFKHQ IDFLOL
ZLOO HLWKHU EH GLVFKDUJHG GLUHFWO\ LQWR WKH H[LVW
.HDGE\ 3RZHU 6WDWLRQ RU LW ZLOO EH FDSWXUHG IRU
DQ RIl VLWH DXWKRULVHG WUHDWPHQW ZRUNV 7KHUHIRU|I
QR DYDLODEOH SDWKZD\ IRU RUJDQLF SROOXWLRQ IURP \
SLYHU 7UHQW GXULQJ WKH FRQVWUXFWLRQ SHULRG

*LYHO WKH DERYH ZDWHU SROOXWLRQ GXULQJ FRQVWUXF)

LO /6( DW WKH +XPEHU (VWXDU\ 6$& DQG 5DPVDU VLWH RU

RI WKHVH VLWHYV WR DFEKLHYH WKHLU FROQVHUYDWLRQ REM

VEFUHHOQOHG RXW IURP $SSURSULDWH $VVHVVPHQW

,PSDFWV RQ JRUDJLQJ 5HVRXUFHYV

7KH +XPEHU (VWXDU\ 63%$ DQG 5DPVDU VLWH LV GHVLJQD
RYHUZLQWHULQJ ELUGY WKDW IRUDJH RQ LQYHUWHEUDWH
6HFWLRQ WKH 63%$ LV ORFDWHG DW GLVWDQFH IURP W
DQG ZKLOH WKHUH LV SRWHQWLDO IRU ELUG VSHFLHV IURI
WKH YLFLQLW\ RI WKH 3URSRVHG '"HYHORSPHQW WKH ORF
VSHFLILF GHVLIJQDWLRQ ZRXOG VWURQJO\ LPSO\ WKDW
LPSRUWDQFH IRU ELUGY DV RSSRVHG WR RWKHU TXDOLI\!
DOVR ORFDWHG DW GLVWDQFH 7KHUHIRUH ZLWKLQ WKH ]F
'"HYHORSPHQW WKH KDELWDWV SUHVHQW DUH OLNHO\ WR
ELUGV

$GXOW ULYHU ODPSUH\ IRU ZKLFK WKH +XPEHU (VWXDU\
GHVLIQDWHG ZLOO VSHQG RQH WR WZR \HDUV IHHGLQJ F
UHWXUQLQJ WR EUHHGLQJ JURXQGYV VHD ODPSUH\ SULPDU
IHHGLQJ EHIRUH HQWHULQJ ULYHU V\VWHPV RQ PLJUDWLR(

(OHPHQWYV RI WKH B3URSRVHG 'HYHORSPHQW KDYH WKH SR\
WKH HVWXDU\ DQG PXGIODW KDELWDWYV ZLWKLQ WKH 5LYF
ZLWK DQG GRZQVWUHDP RI WKH 3URSRVHG 'HYHORSPHQ!
RSHUDWLRQ RI DQ\ WHPSRUDU\ FRIITHUGDP ZLOO UHVXOW L
DQG YHU\ ORFDOLVHG LPSDFW RQ WKHVH KDELWDWYV DQG I
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8QGHUZDWHU QRLVH DQG YLEUDWLRQ PD\ DOVR UHVXOW L(
ORFDOLVHG GLVWXUEDQFH WR ILVK VSHFLHV GHWHUULAQ.
FRQVWUXFWLRQ DFWLYLWLHYV 7KHUHIRUH WKHUH LV SRWF
DEXQGDQFH DQG VSDWLDO GLVWULEXWLRQ RI WKH IRUDJL
VSHFLHYV

7KH UHOHYDQW KDELWDWY DQG WKHLU DVVRFLDWHG LQYH
EH GLUHFWO\ LPSDFWHG DV D UHVXOW RI DQ\ FRIITHUGDP F
LI UHTXLUHG +RZHYHU WKH VRIW VHGLPHQWY ZKLFK PDN
DURXQG WKH 3URSRVHG 'HYHORSPHQW DUH KLJKO\ UHV
GLVWXUEDQFH 7KH VSDWLDO H[WHQW RI WKH FRQVWUXFW
KD PD[LPXP HIWHQW LI WKH FRITHUGDP LV UHTXLUHG LC
HISHFWHG WKDW ERWK KDELWDWYVY DQG WKHLU DVVRFLDWE
WZR WR ILYH \HDUV 7KH WHPSRUDU\ LPSDFW RQ WKH
VLIQLILFDQW ZLWKLQ WKH IRRWSULQW RI WKH FRQVWUXFYV
WR EH PHDQLQJIXO LQ WKH FRQWH[W RI WKH ZLGHU DYDLC
DUHD $V QRWHG DERYH WKH DIIHFWHG PXGIODWY UHSUH!'
WRWDO H[WHQW RI PXGIODWYV ZLWKLQ WKH +XPEHU (VWXD!

J)LVK WKH IRUDJLQJ UHVRXUFH IRU VRPH ELUG VSHFLHV D(
DOVR EH DIIHFWHG E\ WKH WHPSRUDU\ LPSDFW DQG SK\VL
DITHFWHG E\ WKH PDULQH FRQVWUXFWLRQ ZRUNV :KLOH |
DzD\ IURP VWUHVVRUVY DQG DUH FRQVLGHUHG OHVV YXOQF
OHVV PRELOH EHQWKLF OLIH VWDJHV H J HJJV DQG ODUY
WR GR VR +RZHYHU WKH DUHD DIIHFWHG E\ WKH SURSRV
QRW SUHVHQW KDELWDW IHDWXUHV WKDW ZRXOG UHQGHU
QXPEHUV RI ILVK FRPSDUHG WR WKH ZLGHU HVWXDU\ DQG
Ssbuw RI WKH RYHUDOO KDELWDW DYDLODEOH WR ILVK D
JXUWKHUPRUH UH HVWDEOLVKPHQW Rl ILVK VSHFLHV SUHYV
RQ FHVVDWLRQ RI ZRUNV ERWK GXULQJ EUHDNV LQ F|
LPPHGLDWHO\ DIWHU FRQVWUXFWLRQ RI WKH FRIITHUGDP

*LYHQ WKH DERYH DVVHVVPHQW QR HIIHFWV RQ WKH FR
UHOHYDQW TXDOLI\LQJ VSHFLHY DUH FRQVLGHUHG OLNHO\

7KH WHPSRUDU\ HIIHFWV RI FROQVWUXFWLRQ DFWLYLWLHYV

TXDOLINLQJ VSHFLHV RI WKH +XPEHU (VWXDU\ 6%$& 63% I

WKHUHIRUH VFUHHOQOHG RXW IURP $SSURSULDWH $VVHVVPH

FROVHUYDWLRQ REMHFWLYHV

2SHUDWLRQ 3HULRG

+DELWDW 'LVWXUEDQFH DQG ORGLILFDWLRQ

7KH RXWIORZ RI GLVFKDUJHG FRROLQJ ZDWHU LQWR WK
DSSURSULDWHO\ UHJXODWHG FDXVH VFRXU DQG HURVLRQC
ZLWKLQ WKH +XPEHU (VWXDU\ 6$& DQG 5DPVDU VLWH +RZ]
RFFXU JLYHQ H[LVWLQJ UHJXODWRU\ DQG SHUPLWWLQJ U
GLVFKDUJHV 7KH RXWIDOO RI FRROLQJ ZDWHU ZLOO UHSC(
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WKH H[LVWLQJ FRQVHQWHG GLVFKDUJH IURP .HDGE\ 3RZH
(QYLURQPHQW $JHQF\ XQGHU (QYLURQPHQWDO 3HUPLW <3
LQ $SULO 7KLV DOORZV D PD[LPXPVEBL®\YBUDBKDUJH
RYHU D KRXU SHULRG 7KHUH LV QR HYLGHQFH WKDW
GLVFKDUJH IURP .HDGE\ 3RZHU BWDWLRQ LV KDYLQJ DQ
WKH 5LYHU 7UHQW ([DPLQDWLRQ RI WKH VHWWLQJ RI WKH
HFRORJLFDO VXUYH\V LQ IRXQG QR HYLGHQFH RI HU
FRQVLVWHQW ZLWK WKH QDWXUDO WLGDO ULVH DQG IDOO
ZHUH ZHOO YHJHWDWHG E\ FRPPRQ UHHG DQG PDUJLQDC
GRZQVWUHDP RI WKH RXWIDOO DW ORZ WLGH

W LV DQWLFLSDWHG WKDW WKH UDWH RI GLVFKDUJH IURF
EH OHVV WKB® DG EH GLVFKDUJHG LQWHUPLWWHQWO\ L
P VHF SURSRVHG WR EH GLVFKDUJHG IURP .HDGE\
&RQVHTXHQWO\ LW LV FRQVLGHUHG WKDW WKH 3URSRVHG
ZHOO ZLWKLQ WKH H[LVWLQJ FRQVHQWHG SDUDPHWHUYV
&KDSWHUDWHU (QYLURQPHQW DQG )ORRG SQVRDW [(RQRO X

'RFXPHQW 5HI

+DELWDW GLVWXUEDQOFH DQG PRGLILEDWLRQ IURP GLVF

WKHUHIRUH VFUHHOHG RXW IURP $SSURSULDWH $VVHVVPH

FROVHUYDWLRQ REMHFWLYHV

9LVXDO DOQG 1RLVH 9LEUDWLRQ 'LVWXUEDQFH

'XULQJ RSHUDWLRQ WKH RQO\ GLUHFW LQWHUDFWLRQ RI
(XURSHDQ 6LWHYV ZLOO UHODWH WR WKH GLVFKDUJH RI FR
ZKLFK LV SDUW RI WKH +XPEHU (VWXDU\ 6%$& DQG 5DPVDI
DEVWUDFWLRQ LQ WKH HYHQW WKDW WKH SUHIHUUHG &D
QRW DYDLODEOH DQG LQVWHDG WKH 5LYHU :DWHU $EVWU
2SHUDWLRQ RI WKLV LQIUDVWUXFWXUH ZRXOG EH FRQVLV\
FRROLQJ ZDWHU LQWDNH DQG RXWIDOO VWUXFWXUHV IRU
FRQVHQWHG XVH RI WKH H[LVWLQJ RXWIDOO VWUXFWXUH |
IURP .HDGE\ 3RZHU 6WDWLRQ 6R WKH EDVHOLQH DLUER!
DQG YLEUDWLRQ IURP RSHUDWLRQ RI WKLV LQIUDVWUXFW?

,W LV OLNHO\ WKDW WKH ZDWHU LQWDNH DQG RXWIDOC(
PDLOQOWHQDQFH GXULQJ WKH RSHUDWLRQDO OLIH RI WK
ODLOQWHQDQFH QHHGYV LQ UHODWLRQ WR WKH RXWIDOO VW
IRU WKH URXWLQH RSHUDWLRQ RI WKH FRQVHQWHG .HDG
*LYHQ WKLV LW LV QRW DQ LVVXH VSHFLILFDOO\ UHODWH
DV SHULRGLF PDLQWHQDQFH ZRXOG EH QHHGHG ZLWK R
'"HYHORSPHQW 5HIJDUGOHVV WKH SRWHQWLDO IRU YLVXD
SHULRGLF PDLQWHQDQFH DFWLYLWLHV DW ERWK VWUXFYV
GLUHFWO\ FRPSDUDEOH WR RU OHVV WKDQ WKRVH DVVHYV

$FFRUGLQJO\ QR DGYHUVH QRLVH RU YLVXDO GLVWXUE
PDLQWHQDQFH RI HILVWLQJ ZDWHU LQWDNH DQG RXWIDOO
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

7KH ZLGHU 3URSRVHG 'HYHORSPHQW LV DOVR QRW OLNHO
OHYHOV WKDW FRXOG DIIHFW WKHVH (XURSHDQ 6LWHYV
&KDSWHIRLVH DQG 9LEUDWLRQ $66 @RENWPHRQ £RFXPHQW

5HI HVWLPDWHY D ZRUVW FDVH RSHUDWLRQDO QRLVH

ORFDWHG ZLWKLQ .HDGE\ YLOODJH EHWZHHQ WKH 3URSR)
7UHQW $V H[SODLQHG LQ 6HFWLRQ FRQVWUXFWLRQ
QRLVH G% FRQVLGHUHG SRWHQWLDOO\ GHWULPHQWD
WKUHVKROG IRU DVVHVVPHQW RI LPSDFWV RQ ELUGV ZLW}
WKUHVKROG ZLOO DOVR QRW EH H[FHHGHG ZKHQ WKH R
3URSRVHG 'HYHORSPHQW LV FRQVLGHUHG LQ FRPELQDWLR
DPELHQW OHYHOV L H H[LVWLQJ SOXV .HDGE\ 3RZHU 6W

2SHUDWLRQDO QRLVH LV WKHUHIRUH VFUHHQHG RXW IURP

ZRXOG ORW DIIHFW WKH FROVHUYDWLRQ REMHFWLYHV RI V

L, QYDVLYH 1RO I1DWLYH 6SHFLHV

7KH 3($ RI WKH 3URSRVHGSSNEBGR[SPIBQWROXPH ,, *

$SSOLFDWLRQ 'RFXPHMBMGWILILHG WKH SUHVHQFH RI JHEUI
IXWWDOOYTV ZDWHUZHHG ZLWKLQ WKH 6WDLQIRUWK DQG .}
'DWHU $EVWUDFWLRQ 2SWLRQ EH LPSOHPHQWHG WKHQ W
IRU GLVSHUVDO RI SURSDJXOHV RI WKHVH VSHFLHV WR W
5DPVDU VLWH YLD WKH FRROLQJ ZDWHU GLVFKDUJH LQWR

:KLOH DFNQRZOHGJLQJ WKH WKHRUHWLFDO LPSDFW SDWK.
LV QRW OLNHO\ JLYHQ WKH LPSOLFDWLRQV RI WKHVH VSHF
URSRVHG '"HYHORSPHQW =HEUD PXVVHO LQ SDUWLFXODU
DQG SUROLIHUDWH ZLWKLQ ZDWHU VXSSO\ LQIUDVWUXFWX
LW ZRXOG EH OLNHO\ XOWLPDWHO\ WR FDXVH D IDLOXUH |
VFUHHQLQJ ZLOO EH XVHG DW WKH ZDWHU LQWDNH WR H[F
DERYH PP VL]H IURP WKH ZDWHU VXSSO\ DQG DSSURYHG
EH XVHG WR FRQWURO VPDOOHU OLIH VWDJHYV DQG SURSD.
RSHUDWLRQDO SDUDPHWHUV IRU WKH 3URSRVHG 'HYHORS
GLVSHUVDO RI YLDEOH SURSDJXOHV RI ,116 WR WKH 5LYHU

, W VKRXOG DOVR EH QRWHG WKDW FXUUHQWO\ WKHUH D
GLVSHUVDO RI WKH DERYH VSHFLHV IURP WKH FDQDO WR W
ORFN VWUXFWXUH DW WKH SRLQW RI MXQFWLRQ EHWZHHQ
SDUWLDO PL[LQJ RI ZDWHUV DQG LV WKHUHIRUH SHUPHDEC

*LYHO WKH GHVLJO DOG RSHUDWLRQDO SDUDPHWHUYV DQG

RSHUDWLRQ RI WKH 3URSRVHG '"HYHORSPHOW LV QRW OLN

,116 DOQG WKHUHIRUH ZLOO QRW UHVXOW LQ /6( DW WKH

5DPVDU VLWH RU LOWHUIHUH ZLWK WKH DELOLW\ RI W]

FROVHUYDWLROQ REMHFEWLYHV 7KLV VSHFLILF SDWKZD\ LV "

$VVHVVPHQW
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

$WPRVSKHULF (PLVVLRQV

7KH 3URSRVHG 'HYHORSPHQW DQG LQ SDUWLFXODU RSH
FDUERQ FDSWXUH LQIUDVWUXFWXUH ZLWKLQ WKH 3URSR\
DWPRVSKHULF HPLVVLRQV GXULQJ WKH RSHUDWLRQDO S
JHQHUDWH HOHFWULFLW\ WKURXJK WKH FRPEXVWLRQ RI
FRPEXVWLRQ JDVHV ZERQFAFROMUDIWLRDYV ZKLFK QHHG WR E
WR DFKLHYH %$7 $FKLHYDEOH (PLVVLRQ /HYHOV %$7 $(/
FDUERQ GLR[LGH FDSWXUH HIILFLHQF\ B6HOHFWLYH FDW
WKHUHIRUH SURSRVIH®HWWRHGR QWRURE HL 26$7 $(/ EHIRUH HQ\
FDUERQ FDSWXUH V\VWHP 6&5 LV D VHFRQGDU\ DEDWHPH
LQ WKH SRZHU LQGXVWU\ DQG W\SLFDOO\ LQYROYHV HLWK
LQWR IOXH JDV WR UHDFMW HQWKLRQQWKE SUHVHQFH RI D FL
DEDWHPHQW SURFHVV ZLOO LQ LWVHOI OHDG1RR DQ HPL
VXOSKXU GLR[LGH ZLOO EH HPLWWHG VLQFH WKH 3URSRV
ILUHG

$Q LQLWLDO $WPRVSKHULF ,PSDFW $VVHVVPHQW $,$ ZDV
WKH SRWHQWLDO LPE@E&EWFRAR®KEB HPLVVLRQV IURP WKH R
SRZHU VWDWLRQ XVLQJ GHWDLOHG DWPRVSKHULF GLVSHU"
RI NP IURP WKH 3URSRVHG 3&& 6LWH 7KURXJK WKLV SUR
WKDW DEDWHPBEQ® RPPIRQLD HPLVVLRQV ZRXOG EH QHFHYV
SXUSRVHV RI WKLV +5$% VXFK DEDWHPHQW PHDVXUHV FEF
VSHFELILF LPSDFWV RQ (XURSHDQ 6LWHV DQG FRQVHTXHQ
XQWLO +5$ VWDJH L H $SSURSULDWH $VVHVVPHQW

*LYHQ WKH DERYH VWDHRNDBOBLUNPROVDRIUIRP RSHUDWLRQ

BURSRVHG 3&& 6LWH FRXOG UHVXOW LQ /6( RQ DOO RI WK

DOQG WKHUHIRUH LOWHUIHUH ZLWK WKH DELOLW\ RI Wtk

FROVHUYDWLRQ REMHFEWLYHV VFHUIHWHQ SIREL GL.SS 8B R B/KIZIDW H V

$VVHVVPHQW

7KH RSHUDWLRQDO SKDVH RI WKH B3URSRVHG '"HYHORSPHC
SULPDULO\ VWDIlI YHKLFOHVY DQG +*9 GHOLYHULHV RI FRQV
HILWLQJ WKH 3URSRVHG 'HYHORSPHQW 6LWH RII WKH $
S3LOIUH\ %ULGJH 6KMBWHRQL[ 7RDQVSRUW $VVHVVPHQW
9ROXPH $SSOLFDWLRQ 'RFXPHQ@WH®MWLILHY WKDW WKH 3U
'"HYHORSPHQW ZLOO KDYH DSSUR[LPDWHO\ IXOO WLPH
SDWWHUQ WR WKH H[LVWLQJ .HDGE\ 3RZHU 6WDWLRQ L H
* DQG * 2INTLFH VWDII DUH DQWLFLSDWHG WR
GD\ EHWZHHQ DQG $VVXPLQJ D FRQVHUYDWLYH FI
SHUVRQ WKLV HTXDWHV WR FDUV GULYLQJ WR WKH 3UR
DQG D WRWDO RI WZR ZD\ YHKLFOH PRYHPHQWYV 2Q
DVVHVVPHQW RI WKH RSHUDWLRQDO SKDVH RI WKH SURH
FRQVLGHUHG QHFHVVDU\ DV WKH YHKLFOH QXPEHUV JHQHU
ORZHU WKDQ WKH '05% VFUHHQLQJ WKUHVKROG IRU D PRUI
! YHKLFOHV SHU GD\
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

WLV WKHUHIRUH FROVLGHUHG WR KDYH D OHJOLJLEOH HI

RSHUDWLRODO YHKLFOH PRYHPHOWY LV WKHUHIRUH VFU

$VVHVVPHQW

:DWHU 3ROOXWLRQ

7KH 3URSRVHG '"HYHORSPHQW UHTXLUHV D VXSSO\ RI FRRO
SXUSRVHV 7KH SUHIHUUHG FRROLQJ PHWKRG LV K\EULG FF
&&3 XVLQJ ZDWHU DEVWUDFWHG IURP WKH 6WDLQIRUWK

:DWHU S$SEVWUDFWLRQ 2SWLRQ RU DOWHUQDWLYHO\ WK
$EVWUDFWLRQ 2SWLRQ 8VHG FRROLQJ ZDWHU ZLOO EH Ul
LQ K\EULG FRROLQJ WRZHUV WR WKH 5LYHU 7UHQW DQG \
6$& DQG 5DPVDU VLWH &RROLQJ ZDWHU ZLOO EH GLVFKDL
VWUXFWXUH WKDW ZDV RULJLQDOO\ LQVWDOOHG WR VHU
ZKLFK ZLOO DOVR VHUYH .HDGE\ 3RZHU 6WDWLRQ RQFH
RSHUDWLRQDO

'LVFKDUJHV ZRXOG EH WUHDWHG DQG ZRXOG EH UHJXOIL
$IJHQF\ WKURXJK WKH (QYLURQPHQWDO 3HUPLW UHTXLUH
SURSRVHG '"HYHORSPHQW ,Q VHWWLQJ GLVFKDUJH OLPLWYV
DOVR KDYH UHJDUG WR WKH UHTXLUHPHQWYVY RI 7KH :DYV
JUDPHZRUN 'LUHFWLYH @)’ (QJODQG DQG :DOHV 5HJXC
*RYHUQPHQW ZKLFK UHTXLUHV WKDW DOO JURXQGZL
ULYHUV ODNHV WUDQVLWLRQDO ZzDWHUV DQG FRDVWDO
VWDWXVY DQG pJRRG FKHPLFDO VWDWXVY (FRORJLFDO VW
FRQGLWLRQ RU KHDOWK RI D ZDWHUFRXUVH LQ FRPELQCL
SK\WVLFDO FRQGLWLRQV WKDW XQGHUSLQ ELRORJLFDO FR
) 5SHIXODWLRQV LV WKHUHIRUH FRQVLVWHQW ZLWK UHTXI
WKH H[WHQW GLVWULEXWLRQ VWUXFWXUH I[IXQFWLRQ I
(XURSHDQ 6LWHYV DQG WKHLU TXDOLI\LQJ IHDWXUHYV

7KH 3URSRVHG '"HYHORSPHQW ZLOO QRW pLQ FRPELQDWLRC(
.HDGE\ DQG 3URSRVHG .HDGE\ 3RZHU 6WDWLRQ ZDWHL
WHPSHUDWXUHYV DV WKH .HDGE\ 3RZHU 6WDWLRQ DQG Wt
ZLOO QRW GLVFKDUJH FRROLQJ ZDWHU UHWXUQ WR WKH U|
WKDW WKH YROXPH RI GLVFKDUJH IURP WKH 3URSRVHG '"HY
P VDQG ZRXOG GLVFKDUJH LQWHUPLWWHQWOX LQ FRPE
SURSRVHG WR EH GLVFKDUJHG IURP .HDGE\ 3RZHU 6W
FRQVLGHUHG WKDW WKH 3URSRVHG 'HYHORSPHQW ZLOO ¢
SDUDPHWHUV RI ZKDW ZDV GHWHUPLQHG WR EH QRW VLJC
6WDWLRQ ZKHUH WKH H[LVWLQJ SHUPLW (35 <3 Il DOC
GLVFKDUJH RIDYPHUDJH RI KRXU SHULRG

WLV FRQVLGHUHG WKDW WKHUH ZLOO EH QHJOLJLEOH LP
SLYHU 7UHQW DQG WKH WKHUPDO GLVFKDUJH ZRXOG WKH
WR PLJUDWRU\ URXWHV IRU ILVK 3ULRU PRGHOOLQJ RI WK
.HDGE\ 3RZHU VWDWLRQ FRQFOXGHG WKDW WKHUH ZRXOC
VWDWXV RI ILVK SRSXODWLRQV DV D UHVXOW RI WHPSHUD
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

EDUULHUV WR PLJUDWRU\ ILVK PRYHPHQWYV LQFOXGLQJ
VSHFLHV ,W ZDV DOVR FRQVLGHUHG WKDW WKLV ILQG
FRQFOXVLRQ UHDFKHG E\ WKH (QYLURQPHQW $JHQF\ WKD\
GLVFKDUJH Rl WKH OHYHO DVVHVVHG ZRXOG KDYH DQ\ \
PLJUDWLRQ RI ULYHU DQG VHD ODPSUH\ EHWZHHQ WKH UL
$3(0

&RROLQJ ZDWHU FRXOG LI QRW DGHTXDWHO\ WUHDWHG D¢
FRQWDLQ SRWHQWLDO SROOXWDQWV LQFOXGLQJ UHVLG X
SURGXFWV +RZHYHU WKH GLVFKDUJH Rl FRROLQJ ZDWHU
SROOXWLRQ FRQWURO DQG HQYLURQPHQWDO SURWHFW
UHJLPHV ZKLFK LW LV UHDVRQDEOH WR DVVXPH ZLOO EH S
E\ WKH UHOHYDQW UHJXODWRUV LQFOXGLQJ WKH (QYLURQC
UHJLPHVY DUH FRQFHUQHG ZLWK SUHYHQWLQJ SROOXWLR
DYDLODEOH WHFKQLTXHV %$7 WR DYRLG RU OLPLW WKH
HQYLURQPHQW IURP GLIIHUHQW VRXUFHV WR WKH ORZHVW
DOVR DOORZV DPELHQW DLU DQG ZDWHU TXDOLW\ WR PHH
LPSDFWV WR WKH HQYLURQPHQW RU KXPDQ KHDOWK '(&&
RI UHJXODWLRQ DQG SHUPLWWLQJ KDYH WKHUHIRUH EHHQ
GHVLJQ RI WKH 3URSRVHG 'HYHORSPHQW DV LW ZRXOG Q]
WKH UHTXLUHPHQWYV IRU %$7 IRU LQVWDQFH DUH QRW PH

7KHUHIRUH FRROLQJ ZDWHU ZLOO RQO\ EH GLVFKDUJHG [
FKHPLFDO DQG WKHUPDO ZDWHU TXDOLW\ FRPSOLDQW ZL\
WKH (QYLURQPHQW $JHQF\ ZLWKLQ WKH (QYLURQPHQWDO =
ZDWHU ZLOO QHHG WR EH PRQLWRUHG SULRU WR GLVFK
FRQGLWLRQV Rl WKH UHOHYDQW SHUPLW V *LYHQ WKHVH
LW LV QRW OLNHO\ WKDW GLVFKDUJHG ZDWHU ZLOO FRQWL
FRQFHQWUDWLRQV ZKLFK FRXOG LPSDFW RQ ELRORJLFDO

&RPSOLDQFH ZLWK WKH UHTXLUHPHQWY RI WKH SHUPLWW|
WKH 3URSRVHG '"HYHORSPHQW FRXOG QRW EH RSHUDWHG Z
QHFHVVDU\ SHUPLWYVY $FFRUGLQJO\ LW LV FROFOXGHG WK
GXH WR WKH UHWXUQ RI FRROLOQJ ZDWHU WR WKH SLYHU °

QRW UHVXOW LQ /6( DQG FDQ EH VFUHHQHG RXW Rl $SSUR!

(OWUDSPHOQOW RI /DPSUH\V

7KH SUHIHUUHG ZDWHU VXSSO\ IRU WKH 3URSRVHG 'HYHO
6WDLQIRUWK &DQDO ,Q WKH HYHQW WKDW WKH SUHIHUUHC
LV QRW IHDVLEOH DQ DOWHUQDWLYH RSWLRQ ZRXOG EH
3RZHU 6WDWLRQ FRROLQJ ZDWHU DEVWUDFWLRQ LQIUDVW
WKH 3URSRVHG '"HYHORSPHQW 5LYHU :DWHU $EVWUDFWLRC
LV XVHG WKHQ WKHUH LV D SRWHQWLDO SDWKZD\ IRU LQ
ODPSUH\ VSHFLHV WKURXJK LPSLQJHPHQW WKH FDSWXUH
RQ LQWDNH VFUHHQV DQG HQWUDLQPHQW WKH SDVVLQJ
VFUHHQV DQG WKH WUDQVIHU Rl WKHVH LQWR WKH PDLQ F
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+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

,Q UHODWLRQ WR HQWUDLQPHQW LW VKRXOG EH QRWHO(
OHJLVODWLYH UHJLPHVS$QRIX (GO R SIHEHNK IHHADD/ (QJODQG
‘DOHV 5HJXODWLRQV 8. *RYHUQPHQW UHTXLUHYV
LQWDNHYV VR FDOOHG pHHO VFUHHQVY DQG W\SLFDOO\ D
PP LV UHTXLUHG E\ WKH UHJXODWRU (QYLURQPHQW $JH
3URSRVHG '"HYHORSPHQW DVVXPHV WKLV PHVK VL]H IRU OH
&RQVHTXHQWO\ EHFDXVH WKH 3URSRVHG 'HYHORSPHQW
SURWHFW (XURSHDQ HHO HQWUDLQPHQW RI ODPSUH\ VSI
SRWHQWLDO LPSDFW SDWKZD\ FDQ WKHUHIRUH EH GLVFRX
RI WKH VPDOOHVW OLIH VWDJH WUDQVIRUPHU RI WKH VPEL
ULYHU ODPSUH\ DW SRLQW RI HQWU\ LQWR HVWXDU\ V\V\
OHQJWK (QYLURQPHQW $JHQF\ VR FRXOG QRW SDVV '
PP PHVK VL]H

,PSLQJHPHQW LV DOVR QRW D UHOHYDQW FRQVLGHUDWLRC(
FRQVHUYDWLRQ VWDWXV RI DGXOW ODPSUH\V DV WKH\ DL
RULHQWDWH WKHPVHOYHV DZD\ IURP WKH PDUJLQV RI W}
%UDFNHQ 7TKHUHIRUH EDQNVLGH ZDWHU LQWDNHYV DL
DGXOW ODPSUH\V DQG ZKHUH SUHVHQW WKH\ ZRXOG EH DE
LQWR WKH LQWDNH ,PSLQJHPHQW LV WKHUHIRUH YHU\ XC
WRR ODUJH WR SDVV WKURXJK VWDQGDUG ILVK HHO V
DQJXLOOLIRUP ERG\ VKDSH DQG EXUURZLQJ EHKDYLRXU F
SURWHFWHG IURP FROOLVLRQ DQG DEUDVLRQ LI UDUH LPSI
DQG &ORXJK

,Q FRQWUDVW ODPSUH\ WUDQVIRUPHUYV PLJUDWH SULPDUL
DQRG FRQVHTXHQWO\ DUH DW PXFK KLJKHU ULVN RI LPSLQJI
VWURQJ VZLPPHUV ZLWK D PD[LPXP HVFDSH YHORFLW\ R
$IHQF\

$FNQRZOHGJLQJ WKH SRWHQWLDO ULVN RI LPSLQJHPHQW
QRW H[LVW DV LW LV FRQVWUDLQHG E\ UHJXODWRU\ DC
(QYLURQPHQW $JHQF\ ZKHQ JLYLQJ DGYLFH RQ JHQHUDC
VFUHHQV DGYLVHMKBYW2WKH ZDWHU DEVWUDFWLRQ YHOR!
SHUPLWWHG WR H[FHHG PV DW WKH ORZHVW SRVVLEO
DEVWUDFWLRQ FDQ WDNH SODFH L H WKH ORZHVW DVWURC
RUGQDQFH GDWXP 7KHUHIRUH WKH DEVWUDFWLRQ ZRXOC
YHORFLW\ WKDW LV EHORZ WKH PD[LPXP HVFDSH YHORFL
UHOHYDQW ODPSUH\ VSHFLHYV

*LYHQ WKH FRPPLWPHQW WR DSSURSULDWH VFUHHQLQJ D\
5LYHU :DWHU $EVWUDFWLRQ 2SWLRQ EH UHTXLUHG DQG W
EHORZ WKH PD[LPXP SHUPLWWDEOH YHORFLW\ LW LV WKH
RO (XURSHDQ 6LWHYV IURP LPSLOQJHPHOW RU HOWUDLQPHQ\

&RUUHVSRQGHQFH EHWZHHQ & %UDGOH\ (QYLURQPHQW $JHQ
$(&20 WK -XO\
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ZDWHU LOWDNH ORFDWLROQ RO WKH 5LYHU 7UHQW ZLOO

VEFUHHOHG RXW RI $SSURSULDWH $VVHVVPHQW

,PSDEWV RO JRUDJLQJ 5HVRXUFHYV

7KH +XPEHU (VWXDU\ 63%$ DQG 5DPVDU VLWH LV GHVLJQD
RYHUZLQWHULQJ ELUGY WKDW IRUDJH RQ LQYHUWHEUDWE
ULYHU ODPSUH\ ZLOO VSHQG RQH WR WZR \HDUV IHHGLQJ
UHWXUQLQJ WR EUHHGLQJ JURXQGYV VHD ODPSUH\ SULPDU
IHHGLQJ EHIRUH HQWHULQJ ULYHU V\VWHPV RQ PLJUDWLR(

2SHUDWLRQ RI WKH 3URSRVHG '"HYHORSPHQW ZLOO QRW D
KDELWDWYV ZLWKLQ WKH S5LYHU 7UHQW LQ WKH DUHD IRU \
KDELWDW GLVWXUEDQFH DQG PRGLILFDWLRO DQG ZDWHU
RO IRUDJLOJ UHVRXUFHYV LV WKHUHIRUH VFUHHQHG RXW |1

DV LW ZRXOG QRW DIIHFEW WKH FRQVHUYDWLRQ REMHFWLY

'"HFRPPLVVLRQLQJ BHULRG

7KH SRWHQWLDO LPSDFWV GXULQJ GHFRPPLVVLRQLQJ DU|
RU OHVV WKDQ WKRVH DVVRFLDWHG ZLWK FRQVWUXFWLRC
WKH DVVHVVPHQW RI WKH_FROQVWUXEWLRQ SKDVH WKH SK
6LWHYVY ZLOO QRW UHVXOW LQ /6( DQOG FDQ EH VFUHHQHG R>
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$335235,$7( $66(660(17
,PSDFW 3DWKZD\V 6FUHHQHG LQ IRU $SSURSULDWH $VVHV\

7KH UHOHYDQW LPSDFW SDWKzZD\ WKDW FRXOG QRW EH
DWPRVSKHULF SROOXWLRQ DULVLQJ GXULQJ RSHUDWLRQ
VSHFLILFDOO\ DWPRVSKHULF SROOXWLRQ IURP RSHUDWLRC
LPSDFW SDWKZD\ LV R UHOHYDQFH WR DOO RI WKH (XURSH

7R PHHW WKH UHTXLUHPHQWVY RI WKH 30DQQLQJ ,QVSt
H$SSSHQGL[ 6FUHHQLQJ ODWUL[T WHPSODWH UHTXLUHG W
7HQ 7KH 30DQQLQJ ,QVSHFWRUDWH LV SURYLGHG LQ

$SSURSULDWH $VVHVVPHQW RI (PLVVLRQV WR $LU GXULQJ

$V GHVFULEHG DERYH LQ 6HFWLRQ IROORZLQJ $,$ LW Z
WR DFKLHYH %$7[SHPLRVYLRQV DQG WR OHGKPN WRWHRLQJ
WKH &&3 DEDWHPHQW PHDVXUHYV DRJED WHIPYLQMA G DRV U K/EX ¢
LQ DQ HPLVVLRQ RI DPPRQLD WKLV DOVR UHTXLUHV DGGL
'KLOH DEDWHPHQW IRUPV SDUW Rl WKH FRPPLWWHG Gl
'HYHORSPHQW IRU WKH SXUSRVHV RI FRPSOLDQW +5%$ LW
PLWLJDWLRQ PHDVXUH $V D FRQVHTXHQFH IXUWKHU DV
SUHVHQWHG KHUH

7KH SURSRVHG GHVLJQ PLWLJDWLRQ PHDVXUH{WR DGGUH\
LV LQVWDOODWLRQ RI 6&5 7KHUHDIWHU RQFH FRROHG
JHQHUDWLQJ VWDWLRQ ZLOO EH LQWURGXFHG WR RQH RU
FROXPQ V WKH IOXH JDVHV ZLOO EH SDVVHG WKURXJK D
FDUERQ GLR[LGH IURP WKH JDV VWUHDP 7KH VROYHQW W
RQJRLQJ WHFKQLFDO VWXGLHV EXW LV DVVXPHG WR EH DQ
7KH DONDOLQH QDWXUH RI WKH VROYHQW ZLOO PHDQ WKD
JDVHV VXFK DV FDUERQ GLR[LGH (YHQ ZLWK WKH XVH RI 6
EH SRVVLEOH WR HQWRU HRWKHPRRSXLZAZWLHY IURP WKH 10
WKH JHQHUDWLQJ VWDWLRQ

$EDWHPHQWWKIURXJK WKH 6&5 SURFHVV EULQJV LPSOLFD
DGGLWLRQDO UHOHDVHV RI DPPRQLD YLD puDPPRQLD V
DGGUHVVLQMKHYH LV DOVR D QHHG IRU DGGLWLRQDO PL
PHDVXUHVY WR DGGUHVYVY DPPRQLD DQG WKLV LV DOVR UHI
SURSRVHG '"HYHORSPHQW

,Q DGGLWLRQ GHSHQGLQJ RQ WKH VROYHQW DPLQH V
DPPRQLD FDQ EH JHQHUDWHG DV D GHJUDGDWLRQ SURGXF'
SURFHVV $V D WHFKQRORJ\ OLFHQVRU KDV QRW \HW EHHQ
LQ WKH OHYHO RI SRWHQWLDO DPPRQLD HPLVVLRQ VR D ZI
$ IOXH JDV ZDVKLQJ XQLW ZLOO EH ORFDWHG ZLWKLQ WKH
HQWUDLQHG VROYHQW DQG DOVR SRWHQWLDOO\ DPPRQLD
7KH &20HDQ IOXH JDVHV WUHDWHG IOXH JDV ZLOO WKH
HQWUDLQHG PLVW GURSOHWYV
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

7KH $,$ ZKLFK LV SUHWHKQOWWGESLY IHXDD LW\ (6 9ROXPH ,
$SSOLFDWLRQ 'RFXPHQYWSSHIHP HESSH@ &L [$1%4) 4XDOLW)\

+ 2SHUDWLRQDO 3KDVH $8GCORPDXWHRQ *RFXPHRBV5HI
WKHUHIRUH EHHQ XQGHUWDNHQ DVVXPLQJ LPSOHPHQWDMW
PHDVXUHV ZKLFK DUH UHIOHFWHG LQ WKH GHVLJQ RI WI
GHVFULE&KD SWHUKH 3URSRVHG 'HYHORSPHQW LQ (6 9R
$SSOLFDWLRQ '"RFXPHQW 5HI

7KH $,$ KDV EHHQ XQGHUWDNHQ IRU WKH RSHUDWLRQLEL
DWPRVSKHULF GLVSHUVLRQ PRGHOOLQJ 7KH VWXG\ DUHD
'HYHORSPHQW SRLQW VRXUFH HPLVVLRQV H[WHQGV XS WF
'HYHORSPHQW 6LWH LQ RUGHU WR DVVHVV WKH SRWHQWL
LQ OLQH ZLWK WKH (QYLURQPHQW $JHQF\ ULVN DVVHVVPH
(QYLURQPHQW $JHQF\

7KH PRGHOOHG SUHGLFWHG LPSDFWV DUH WKRVH UHO
'HYHORSPHQW 7KHVH KDYH EHHQ XVHG WR SURGXFH LVR
HQDEOH DQ DVVHVVPHQW RI WKH SURFHVV FRQWULEXWL
HQYLURQPHQWDO FRQFHQWUWIBNVDRPRQBP&D ®G M KH GHSRVL
QLWURJHQ DQG DFLGLF DWPRVSKHULF SROOXWDQWY DW V

7KH VXPPDU\ UHVXOWV Rl WKH DWPRVSKHULF GLVSHUVL]
LPSDFWV RQ (XURSHDQ 6LWHV DUH SUHVHQWHG LQ WKH WI
RI WKLY UHSRUW 7KH WDEOHV VHW RXW WKH SUHGLFWHG
RI 12 7TDEOH % DQG DPPRQLD 7DEOH % DQG DOVR WKI
QLWURJHQ DQG DFLG GHSRVLWLRQ UHVXOWLQJ IURP WKHYV
$FFRPSDQ\LQJ ILJXUHV DU$SBBERLIQFOXGHG LQ

$3,6 SURYLGHV LQIRUPDWLRQ RQ VLWH UHOHYDQW FULWL
FRQFHQWUDWLRQV IRU WKH SURW HF®/G FD® RR YFHILHW B D/Q R
RI HLWKHURW-JPJRU DPPRQLD GHSHQGLQJ RQ WKH VHQV
VSHFLHV SUHVHQW WKH FUEMLIFIDDSGOYADERIH WRPOHVV \
KLJKHU SODQW VSHFLHV DQG WEHLRULWESOOFOH®HOWRI P
VHQVLWLYH OLFKHQ DQG EU\RSK\WH VSHFLHV ,Q DGGLW
GHWHUPLQHG pFULWLFDO ORDGVY IRU DWPRVSKHULF QLV
GHULYHG [URPGIPPPRQLD DQG DFLG GHSRVLWLRQ &ULWL
WKH GHSRVLWLRQ RI QLWURJHQ DQG DFLG UHIOHFW WKH
SUHVHQW

2] WKH (XURSHDQ 6LWHV UHTXLULQJ DLU TXDOLW\ DVVH
(VWXDU\ 6$& DQG 5DPVDU VLWH DUH ORFDWHG LQ FORVH
'"HYHORSPHQW DV WKH\ HQFRPSDVV WKH 5LYHU 7TUHQW XS
DQG TXDOLI\LQJ IHDWXUHVY ORFDWHG DW D JUHDWHU GLVW

NP IURP WKH 3URSRVHG 3&& 6LWH KDYH DOVR EHHQ DGG

$V H[SODLQHG LQ 6HFWLRQ SDUDJUDSK DYDLOCL
1DWXUDO (QJODQG G LQGLFDWHV WKDW D SURMH
LQFUHDVH RI QR PRUH WKDQ RI FULWLFDO ORDGV RU

FRPELQDWLRQ FDQ EH UHJDUGHG DV LQVLJQLILFDQW LQ
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

LUUHVSHFWLYH RI ZKHWKHU FULWLFDO ORDGYV RU OHYHOV
VLWH

JROORZLQJ FRQVLGHUDWLRQ RI WKH SURSRVHG PLWLJDWL
WKH DQQXDO FRQWULEXWLRQ RI WKH BQRWRVYRE RHYWRIRSI
3& LV SUHGLFWHG WR H[FHHG RI WKH FULWLFDO OHYHO
5DPVDU VLWH GXH WR LWV FORVH SUR[LPLW\ WR WKH 3URSE
WKH RWKHU IRXU (XURSHDQ 6LWHV XQGHU DVVHVVPHQW
IHDWXUHV RI WKH +XPEHU (VWXDU\ 6$& DQG 5DPVDU VLWH
RI WKH FULWLFDO OHYHO UHODWHY DUH HVWXDULHYV DQ

6HFWLRQ +RZHYHU WKH 3(& L H WKH H[LVWLQJ EDVI
'"HYHORSPHQW HPLVVLRQV UHSRUWHG IRU WKH +XPEHU ()
VLWH I[RW 1@HVYV WKDQ RI WKH FULWLFDO OHYHO WKUHVI

QR HI[FHHGDQFHV RI WKH DQQXDO FULWLFDO OHYHO DUH W

7TKH DQQXDO FROQWULEXWLRQ RI WKH 3URSRVHG '"HYHORSP
WKH 3& LV QRW SUHGLFWHG WR H[FHHG RI WKH FULWLEFD
6LWHV VR LV DOVR OHVV WKDQ WKH WKUHVKROG IRU LQVL

6LQFH WKH FULWLFDO OHYHOV ZLOO QRW EH H[FHHGHG W
DULVH RQ KDELWDWYV LV WKQUR DO WRHDURWOW R IRWURIHQ GHS
UDWKHU WKDQ WKURXJK GLUHFW HIIHFWV RI WKH SROOX!
(XURSHDQ 6LWHV WKH SUHGLFWHG 3& RI QXWULHQW QLWU
ORDG VR LV FODVVLILHG DV LQVLIJQLILFDQW $FLG GHSR\
FULWLFDO ORDG DW DOO (XURSHDQ 6LWHV VR LV FODVVLI

7KHUH LV DOVR D QHHG WR FRQVLGHU SRWHQWLDO LPSD
(XURSHDQ 6LWHYV DUH GHVLIJQDWHG ,Q WKLV FDVH IRU DC
ODPSUH\ WKH EURDG KDELWDWYV RI UHOHYDQFH DUH FRYF
ORDGY DOUHDG\ DVVHVVHG DERYH $FFRUGLQJO\ QR VSH
HITHFWV DUH OLNHO\ ZLWKLQ WKH ERXQGDU\ RI WKH (XU
RSHUDWLRQ RI WKH 3URSRVHG '"HYHORSPHQW

7TKHUH UHPDLQV D UHVLGXDO FRQVLGHUDWLRQ LQ UHODW
IXQFWLRQDOO\ LPSRUWDQW KDELWDWYV IXUWKHU XSVWUHLEL
ERXQGDU\ RI WKH (XURSHDQ 6LWHV $3,6 LGHQWLILHV WKELC
ODPSUH\ VSHFLHV PD\ QHHG WR EH FRQVLGHUHG IXUWK'HF
QLWURJHQ +RZHYHU LQ WKLV FDVH WKLV LV QRW FRQVL(
SLYHU 7UHQW ,Q IUHVKZDWHU ULYHU KDELWDWYV LQFOX
(QJODQG SKRVSKDWH LV WKH SULQFLSDO JURZWK OL
QLWURJHQ DQG FRQVHUYDWLRQ RI VXFK VLWHV W\SLF
SKRVSKDWH OHYHOV UDWKHU WKDQ QLWURJHQ OHYHOV 3
DWPRVSKHUH *LYHQ WKLV WKHUH DUH QR /6( RQ ODPSUH\
RI WKH (XURSHDQ 6LWHV DV D UHVXOW RI RSHUDWLRQ RI V

,Q FRQFOXVLRQ WKH $,$ GHPRQVWUDWHY WKDW WKH SUR
PHDVXUHV ZKLFK KDYH EHHQ LQFRUSRUDWHG ZLWKLQ WK
'"HYHORSPHQW DUH VXIILFLHQW WR PDQDJH DWPRVSKHUL
UHPDLQ EHORZ WKH FULWLFDO OHYHOV ORDGV VHW IRU D
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

$FFRUGLOJO\ LW LV FROFOXGHG WKDW WKHUH ZLOO EH Q
RI WKH UHOHYDOW (XURSHDQ 6LWHY DV D UHVXOW RI DW
RSHUDWLROQ RI WKH 3URSRVHG '"HYHORSPHQW
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

1 &20%,1%$7,21 ())(&76 :,7+ 27+(5 3/$16 25
352-(&76

W LV D UHTXLUHPHQW RI 5SHIXODWLRQ D RI WKH +DELV
DVVHVV WKH LPSDFWV RI D GHYHORSPHQW SURMHFW DOF
ZKHWKHU WKHUH PLJKW EH pLQ FRPELQDWLRQY HIIHFWYV
VEKHPHV

JRU WKH SXUSRVHV RI WKLV +5$ SRWHQWLDOO\ UHOHYDQ
FRPELQDWLRQ ZLWK WKH 3URSRWISGE QUBYKORSHPEAOWQ VHH
LGHQWLILHG ZLWK UHIHUHQFH W R KADKSHV H@DXRFRXFDDMWLIRYH F R O (
DQG &RPELQHG (IIHFWV $665 ORPXWHRQt 'REXPHQW 5H I

7KHUH LV RQO\ SRWHQWLDO IRU LQ FRPELQDWLRQ HIIt
'HYHORSPHQW KDV WKH VDPH SRWHQWLDO LPSDFW SDWKZE
VDPH (XURSHDQ 6LWHV %DVHG RQ WKH ILQGLQJV SUHVHC
WKLY UHSRUW WKHUH DUH RQO\ SRWHQWLDO SDWKZD\V IR

QRLVH DQG YLEUDWLRQ GXULQJ FRQVWUXFWLRQ RQ WK
5DPVDU VLWH

HPLVVLRQV WR DLU GXULQJ FRQVWUXFWLRQ RQ WKH +
5SDPVDU VLWH DQG

HPLVVLRQV WR DLU GXULQJ RSHUDWLRQ RI WKH 3URSR
LGHQWLILHG (XURSHDQ 6LWHYV

JRU DOO RI WKH RWKHU LPSDFW SDWKZD\V FRQVLGHUHG IR
WKH FRQFOXVLRQV LQ UHODWLRQ WR SRWHQWLDO LPSDFW
GXH WR WKH DEVHQFH RI D UHDOLVWLF SDWKZzZD\ IRU LPSD
RI LPSDFW ZDV VR VPDOO LW HRPAQG A HQ QWK IG\H UMIGHU H L
QR SRWHQWLDO IRU LQ FRPELQDWLRQ HIIHFWV I[URP WKHYV

ORVW RI WKH LGHQWLILHG V BISISMQ\G LW N FRRHH QUBIBHIGQ W R
EH RI LQVXIILFLHQW VFDOH DQG RU DUH ORFDWHG DW W
UHOHYDQW (XURSHDQ 6LWHYV WR EH OLNHO\ WR LQWHUDFW
WR SURGXFH D /6( WKURXJK WKH DERYH LPSDFW SDWKZD\\
DUH RI SRWHQWLDO UHOHYDQFH GXULQJ FRQVWUXFWLRQ F
DGYDQFHG RU GHILQHG LQ WKH SODQQLQJ FRQVHQWLQJ S
WKH IXWXUH EDVHOLQH ZLWKLQ ZKLFK WKH 3URSRVHG

DVVHVVHG &RQVHTXHQWO\ LW LV FRQVLGHUHG WKDW W
XQGHUWDNH WKHLU RZQ +5% LQFOXGLQJ DQ LQ FRPELQI
DFFRXQW RI WKH 3URSRVHG 'HYHORSPHQW ZKHQ WKH\ DL
XQGHU WKH UHOHYDQW FRQVHQWLQJ UHJLPHV ,W ZLOO
IXWXUH VFKHPHV WR FRQVLGHU WKH 3URSRVHG 'HYHORSP}
KDYH EHHQ VXEPLWWHG DW WKDW WLPH ZKHQ XQGHUWDN

,Q VSHFLILF UHODWLRQ WR DLU&KDOBOWHIAU RSDPWW\V V6 VVF
9ROXPH$SSOLFDWLRQ 'REFXPHQMWN 5WKRXOG EH QRWHG WKI
DVVHVVPHQW SUHVHQWHG DERYH LQ 6HFWLRQV DQG R
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

FRQVLGHUHG SRWHQWLDO LQ FRPELQDWLRQ HIIHFWV ZLW
LQFOXGLQJ WKH .HDGE\ 3RZHU 6WDWLRQ DV WKLV LV D L
DLU TXDOLW\ LPSDFW DVVHVVPHQW PHWKRGVY 6SHFLILFD

DVVHVVPHQW

FRQILUPVY WKDW FXPXODWLYH LPSDFWV IURP H[LVWLQJ
DUHD DUH DFFRXQWHG IRU LQ WKH DGRSWLRQ RI VLWH \
FRQFHQWUDWLRQV IURP DUFKLYHG DQG SXEOLVKHG VRX

UHFRJQLVHV WKDW WKHUH LV D SRWHQWLDO LPSDFW RQ
VRXUFHV DQG WKHUHIRUH FRQVLGHUWKESOWKHDQW VFKHF
&XPXODWLYH DQG &RPELQHG (IIHFWV $FSSWKHDWLR® 9RO
'"REXPHQW 5HIDV OLVWHG LQ $SSHQGL[ ' Rl WKLV UHSRU\

&RQVHTXHQWO\ IRU FHUWDLQ VFKHPHV SRWHQWLDO LQ |
KDYH DOUHDG\ EHHQ DVVHVVHG DQG DV WKH FRQWULE:
'HYHORSPHQW LV SUHGLFWHG WR EH LQVLJQLILFDQW IURH
DQG RU ZRXOG QRW DIIHFWHG VHQVLWLYH YHJHWDWLRQ
WKHVH VFKHPHV IXUWKHU &, ((0 6HH SDUDJUDSK
VFKHPHY DUH BOGBUIQGHG'LQ

%DVHG RQ WKH LQIRUBSSHERQLJWKHQ@HL@UH QR OLNHO\
FRPELOQDWLRQ HIIHFWV DVVRFLDWHG ZLWK WKH 3URSRVHG
VFUHHQOHG RXW Rl $SSURSULDWH $VVHVVPHQW
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

&21&/86,216

JROORZLQJ DVVHVVPHQW RI WKH SRWHQWLDO SDWKZD\V
'"HYHORSPHQW PLJKW LPSDFW (XURSHDQ 6LWHV DORQH RL
VFKHPHV LW LV FRQFOXGHG WKDW WKHUH LV RQO\ RQH S|
(XURSHDQ 6LWHV 7KLV SRWHQWLDO HIIHFW UHODWHV WR
RI WKH 3URSRVHG 3&& 6LWH ZLWKLQ WKH 3URSRVHG '"HYHO

JROORZLQJ $SSURSULDWH $VVHVVPHQW DQG FRQVLGHUL
ZKLFK IRUP SDUW Rl WKH FRPPLWWHG GHVLJQ Rl WKH 3U
FRQFOXGHG WKDW HPLVVLRQV WR DLU ZRXOG QRW KDYH D¢
RI DQ\ (XURSHDQ 6LWHYV

$FFRUGLQJO\ LW LV QRW QHFHVVDU\ WR FDUU\ RXW DQ\ I}
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW

SHSRUW
5()(5(1&(6
$(&20 .HDGE\ 3RZHU 6WDWLRQ :DWHU J)UDPHZRUN 'LUHF
$GGHQGXP
$3(0 .HDGE\ 7TKHUPDO 30 XP®DOWKEBROWFLHQWLILF

SHSRUW

&KDUWHUHG ,QVWLWXWH RI (FRORJ\ DQG (QYLURQPHQWDO
$GYLFH RQ (FRORJLFDO $VVHVVPHQ&KRUWHWU K& D,QNVML VP )S\D
(FRORJ\ DQG (QYLURQPHQWDO ODQDJHPHQW :LQFKHVWHU

&XWWV 1 +HPLQJZD\ . 6SHIMWHUELUG 'LVWXUEDQFH T
OLWLJDWLRQ 7RRON,IQVWIMUXMR @RI (VWXDULQH DQG &RDVW
8QLYHUVLW\ RI +X0O

'"HSDUWPHQW IRU (QYLURQPHQW )RRG 5XUDO $I1IDLUV D
$LU (PLVVLRQV 5LVN $VVHVVPHQW IRU $RRPUGREOBRQPF

RQOLQH KWWSV 777 JRY XN JRYHUQPHOW FROOHFWLRQV

VSHFELILF DEWLYLWLHY HQYLURQPHQWDO SHUPLWYV

'HSDUWPHQW RI (QHUJ\ DQG &OLPDWH 2&KDN@IF K L@
1IDWLRQDO 3ROLF\ 6WDWHPHQW IRWLOOHEOH R@QOLQH
KWWSV DVVHWYVY SXEOLVKLQJ VHUYLFH JRY XN JRYHUQPH(

WWDFKPHOWBGDWD ILOH RYHUDUFKLQJ QSV IRU HQ

'LMN 1 'U\ GHSRVLWLRQ RI DPPRQLD JDV GULYHV V!
WKDQ ZHW GHSRVLWLRQ RI DPPRQLXP LRQV HYLGHQFH
PDQLSXOMREP® &KDQJH %LRORJ\

(OOLRWW 0 1HGZHOO 6 -RQHV 19 O5HDG 6 - &XWWV

,QWHUWLGDO 6DQG DQG 0XGIODWYVY G6XEWLGDO ORELOI
RI '\QDPLF DQG 6HQVLWLYLW\ &KDUDFWHULVWLFV IRU &R
ODULQH 6$@VYWLWXWH RI (VWXDULQH DQG &RDVWDO 6WXGL

(QYLURQPHQW $JHGBHHQLQJ IRU ,QWDNH DQG 2XWIDOOV

JXLGH 6FLHQFH 5HSRUW %$WDLODEOH RQOLQH
KWWSV DVVHWV SXEOLVKLQJ VHUYLFH JRY XN JRYHUQPHC
WWDFKPHOQWBGDWD ILOH VFKR ELRF H H SGI
(XURSHDQ &RPPLVWIRRX®QFLO 'LUHFWLYH ((& RI 0D\
WKH &RQVHUYDWLRQ RI 1DWXUDO +DELWD®MDDQBERH:LOG
RQOLQH KWWSV HXU OH[ HXURSD HX
FROWHOQW (1 7:7 "XUL FHOH[ $ /

(XURSHDQ &RPPLVVLURQHFWLYH (& RI WKH (XURSF
3DUOLDPHQW DQG RI WKH &RXQFLO Rl  1RYHPEHU RQ V
%LUGY $YDLODEOH RQIOW®ISY HXU OH[ HXURSD HX
FROWHOW (1 7:7 "XUL &(/(; /
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

(XURSHDQ &RXUW RI-XFIWPIHMHW RI WKH &RXUW 7KLUG &KDP
$SULO UHTXHVW IRU D SUHOLPLQDU\ UXOLQJ IURP WKF
SHWHU 6ZHHWPDQ DQG 2WKHUV Y $Q %RUGYDPQODECD &D
RQOLQH KWWSYV HXU OH[ HXURSD HX
FROWHOW HQ 7:;7 3') "XUL XULVHUY $2- &B (1

+DUGLVW\ 0 : SRWWHWHKH,%LRORJ\ RI /DAPKSUHHBIWVWLRQ
$FDGHPLF 3UHVV OLFKLJDQ

+LJKZD\V (QJODQ6& $LU 4XDOLW\ 'HVLJQ ODQXDO IRU 5F
%BULGJIHV 5HYLVLRQ $YDLODEOH RQOLQH
KWWSV 7ZZZ VWDQGDUGVIRUKLJKZD\V FR XN GPUE VHDUFK

HFGFEFD G

+062 7TKH &RQVHUYDWLRQ RI +DELWDWY DQGWSHFLHV 5
DPHQGHG 6, 1R $YDLODEOH R
KWWSV 777 OHJLVODWLROQ JRY XN XNVL FRQWHQW

,QVWLWXWH RI $LU 4XDOLWD Q® @UBHHPGIIAWQLQ) 'HYHORSPI
&RQWURO 30DQQLQXNIRU-BIQXBXDOLW\

,QVWLWXWH RI (VWXDULQH DQG XRIKVWPSOL GIVHRE IQHW
$VVHVVPHQW DW 6RXWK +XPEHU % D QQV3INRLAMXIVEHY R W(LVRADX DY
DQG &RDVWDO 6WXGLHV 8QLYHUVLW\ RI +X0O

,QVWLWXWH RI (VWXDULQH D QG$&RHDWNWPIHM VEWRIGERWH QW |
LPSDFWV Rl $EOH ODULQH (QHUJ\ 3DUN $0(3 RQ 6HD DQG
+XPEHU (VWHHBIRWUW WR $%/( 8. /WG

-1&& 5DPVDU ,QIRUPDWLRQ 6KHHWS$SYBKOPEEODH VRLWH
KWWSV UVvLV UDPVDU RUJ 5,6DSS ILOHV 5,6UHS *% 5,6 S

S1&& 6WDWXWRU\ 1DWXUH &RQVHUYDWLRQ $JHQF\ 3UR
WKH 5LVN RI ,QMXU\ WR ODULQH 0DPPDIOOD BLRP RBQOLQH 18I
KWWSV KXE MQFF JRY XN DVVHWYV ED HG IDE IE
S1&& DLDW XUD BWDQGDUGHXPEBU)RUWXDU\ 6SHFLDO

$UHD RI &RQVHYDIDWLROQKWRODOM- OQONDF MQFF JRY XN VLWH 8.

-1&& EIDWXUD 6WDQGDUSG+XIPREBU RV XDU\ 6SHFLDO
SURWHFWLRQS$YDUMDEOH KRAOWBMHMOFEFE JRY XN MQFF DVVI
1.8. SGI

-1&& ADWXUD 6WDQGDUGKRW@PH RBRU 6SHFLDO $UHIL
&RQVHUYDWLY®ODQ ODEOH RYWISYH MOFEF JRY XN MQFF DVV}
1. 8. SGI

-1&& G DWXUD 6WDQGDUG DMNDHRAW PRRU 6SHFLDO $
RI' &RQVHUYBWDRRQDEOH KROWSMIHMOFE JRY XN MQFF DVVI
1.8. SGI
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

/HLIKWRQ $$VVHVVPHQW RI /DPSUH\ ,PSLQJHPHQW DW 6F
%DQN 3RZHU 6WDWLRQ 1RYHPEHUQVWLWXEWMNIRI\(VWXDULQ
&RDVWDO 6WXGLHV 8QLYHUVLW\ RI +X0OO

/IHQKDUGW 0 / 6LVPRXU ( +HDULQRHIWQRWKR@HD /DF
PDULQRQG WKH /RQJ MHRSAHV RO WHXV MSD WXORDFLDWLRQ IRU
S5HVHDUFK LQ 2ZWRODU\QJRORJ\ $SEVWUDFW

IXEDV O %UDFNHQ 3RWHQWLDO LPSDFWV RI K\GURHOH
JHQHUDWLRQ RQ GRZQVWUHDP PRYLQJ ODPSUH\V DW +RZV
6FKRRO RI %LRORJLFDO DQG %LRPHGLFDO 6FLHQFHV 'XU

RQOLQH

KWWS KRZVKDPPLOO RUJ XN GRFXPHQWYVY /XFDVBDQGB%UI
SGI

ODHV - 3HHWHUV % 200HYLHU ) 3DUPHQWLHU $ 7K

7XUQSHQQ\ $ : + /DPEHUW '5 1(Y®DHKDW LR RI WKH )LV
*XLGDQFH 6\WWHP DW WKH &RROLQJ :DWHU ,QOHW RI WKH

.DWKROLHNH 8QLYHUVLWHLW /HXYHQ 'HSDUWPHQW %L
(FRORJ\

ODHV - 7XUQSHQQ\ $ : + /DPEHUW '5 1HGZHOO - 5
200HYLHU ) J)LHOG HYDOXDWLRQ RI D VRXQG V\VWHF
LOQWDNH UDWHYV DW D SRZHU SROOUDW ERROQLQYK ZHDWERJINQOH

ODLWODQG 3 6FRORJ\ RI WKH 5LYHU %URRN DQG 6HD
&RQVHUYLQJ 1DWXUD 5LYHU (FRORJ\ 6HULHV 1R

SHWHUERURXJK $YDLODEOH F
KWWS SXEOLFDWLRQOQV ODWXUDOHQJODQG RUJ XN SXEOLF

OLQLVWU\ RI +RXVLQJ &RPPXQLWLHV DQGDANRERQDETRYHUC
30DQQLQJ 3ROLF\ ) U D P$HYZIRLLOND E O H RQOLQH
KWWSV 7ZZ JRY XN JRYHUQPHOW SXEOLFDWLRQV QDWLRC

IUDPHZRUN

IDWXUDO (QJOBQWDWLRQ IRU +XR& HIUUHFRNWXD/UH RQ
WKH &RQVHUYDWLRQ RI :LOG %LUGV 6SNPLDO® BOR WIDOW DRI(
KWWS SXEOLFDWLRQV ODWXUDOHQJODQG RUJ XN SXEOLF

1IDWXUDO (QJODGGWH ,PSURYHPHQW 30DQ 7KRUQH DOQ
ORRU¥YDLODEOH RQOLQH
KWWS SXEOLFDWLRQV QDWXUDOHQJODQG RUJ XN SXEOLF

1DWXUDO (QJOBQWH ,PSURYHPHQW 30DQ $¥XPEBBEOR WXD
RQOLQH
KWWS SXEOLFDWLROV ODWXUDOHQJODOG RUDWW SXEOLF

DFFHVVHG WK -DQXDU\
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'"RFXPHQW 5HI
+DELWDWYV 5HIXODWLRQV $VVHVVPHQW
SHSRUW

I1DWXUDO (QJOD(@GRSHDQ 6LWH &RQVHUYDWLRQ 2EMHFWL
(VWXDU\ 6SHFLDO $UHD RI &RQVHUYDWLYRDQ GDWEHXRQBLAH
KWWS SXEOLFDWLRQV ODWXUDOHQJODOQG RUJ XN SXEOLF

1DWXUDO (QJOD@X®RSHEQ 6LWH &RQVHUYDWLRQ 2EMHFWL
ORR&SHFLDO $UHD RI SRYWHYROMLBQS$SYDLODEOH RQOLQH
KWWS SXEOLFDWLRQOQV ODWXUDOHQJODQG RUJ XN SXEOLF

1IDWXUDO (QJOD@GBRSHFQ 6LWH &RQVHUYDWLRQ 2EMHFWL
ORRU 6SHFLDO $UHD RI &RQVHUYDWL @ DALONDHE @GR GH) 04..Q H
KWWS SXEOLFDWLRQV QDWXUDOHQJODQG RUJ XN SXEOLF

1DWXUDO (QJOD®DIBWXUDSO (QJODQGYV DSSURDFK WR DGYL
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